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Statement of Financial Position as at 30 June 2014 


Figures In Rand 

Note(s) 

2014 

2013 

(Restated) 

Current Assets 

Inventories 

12 

1 618 708 

1 672 263 

Other trade receivables from non-exchange transactions 

14 

14 786 963 

10 169 308 

VAT receivable 

15 

563 229 


Trade receivables from exchange transactions 

13 

7 536 996 

7 511 251 

Cash and cash equivalents 

16 

169 038 492 

193 544 388 

159 236 940 

178 589 762 

Non-Current Assets 

Investment property 

10 

4 673 357 

4 811 974 

Property, plant and equipment 

9 

341 070 909 

336 540 325 

IntangiDle assets 

11 

226 753 

345 971 019 

320 056 

341 672 355 

Total Assets 

Liabilities 


539 515 407 

520 262 117 

Current Liabilities 

Trade payables from exchange transactions 

7 

37 364 843 

29 983 600 

VAT payable 

46 

_ 

138 459 

Unspent conditional grants and receipts 

45 

471 929 

1 725 270 

Short-term portion of Employee benefits 

5 

7 040 837 

5 825 508 

Current portion of long-term liabilities 

4 

12 944 312 

57 321 921 

10 915 703 

48 588 540 

rlon-Currsnt Liabilities 

Long-term Dortion of Medical aid benefits 

6 

55 449 911 

69 041 911 

Long-'.erm portion of Long Service Awards 

3 

6 597 000 

5 716 000 

Lon.g-term iiability 

4 

86 865 986 

I AS 912 897 

100 755 766 

175 513 677 

Tola) Liabilities 


206 734 813 

224 102 217 

Net Assets 


332 780 589 

296 159 900 

Accumulated surplus 

23 

332 730 589 

296 159 900 
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Statement of Financial Performance 


Figures in Rand 

Note(s) 

2014 

2013 




(Restated) 


Revenue 


Service charges 

17 

92 630 349 

88 353 178 

Government grants & subsidies 

8 

87 872 135 

82 061 757 

Other revenue from Exchange Transactions 

18 

1 1 653 990 

10 341 859 

Actuarial gains recognised Employee Benefits 


18 708 000 


Fees earned 


20 000 

402 000 

Other revenue from Non-Exchange Transactions 

18 

2 211 887 

1 039 121 

Interest received - Investment 


10 024 930 

8 898 704 

Infrastucture grants 


91 895 674 

70 090 116 

Total revenue 


315 016 965 

261 186 735 

Expenditure 

Employee related costs 

19 

(76 225 219) 

(67 151 261) 

Remuneration of councillors 

20 

(4 310 364) 

(3 951 457) 

Depreciation and amortisation 


(12 520 890) 

(12 485 462) 

Finance costs 

22 

(11 726 379) 

(10 793 408) 

Repairs and maintenance 

21 

(26 403 895) 

(12 631 836) 

Bulk purchases 

23 

(9 968 999) 

(8 719 712) 

General Expenses 

24 

(137 245 980) 

(142 684 143) 

Total expenditure 


(278 401 726) 

(258 417 279) 

Operating surplus 


36 615 239 

2 769 456 

Loss on disposal of assets and liabilities 


(702 456) 

(11 345) 

Surplus for the year 


35 912 733 

2 758 111 
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Statement of Changes in Net Assets 


Figures in Rand 

Restated balance at 01 July 2012 

Changes in net assets 
Adjustments 

Net income (losses) recognised directly in net assets 
Surplus for the year 

Total recognised income and expenses for the year 
Total changes 

Balance at 01 July 2013 Restated 

Changes in net assets 

Other fair value gains (losses) Note 26 

Correction of Error (Note 25) 

Net income (losses) recognised directly in net assets 
Surplus for the year 

Total recognised income and expenses for the year 
Total changes 

Balance at 30 June 2014 


Accumulated 

surplus 

Total net 
assets 

291 121 789 

291 121 789 

2 280 000 

2 280 000 

2 280 000 

2 758 111 

2 280 000 

2 758 111 

5 038 111 

5 038 1 1 1 

5 038 1 1 1 

5 038 111 

296 159 900 

296 159 900 

613813 
94 094 

613 813 
94 094 

707 907 
35 912 782 

707 907 
35 912 782 

36 620 689 

36 620 689 

36 620 689 

36 620 689 

332 780 589 

332 780 589 
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Cash Flow Statement 



Cash flows from operating activities 


Receipts 

Taxation 
Interest income 


Payments 

Employee costs 
Finance costs 

Net cash flows from operating activities 
Cash flows from investing activities 


298 956 834 250 107 039 

10 024 930 8 898 704 

308 981 764 259 005 743 


(258 164 748) (207 774 989) 
(11 726 379) (10 793 408 ) 

(269 891 127) (218 568 39 7) 

39 090 637 40 437 346 


Purchase of property, plant and equipment 
Proceeds from sale of property, plant and equipment 
Purchase of other intangible assets 
Proceeds from sale of other intangible assets 

Net cash flows from investing activities 
Cash flows from financing activities 


9 

9 

11 

11 


(17 362 013) (36 243 343) 
240 240 
(65 900) (24 162) 

5 428 


(17 427 913 ) (36 021 837 ) 


Movement in long-term liability 

Net increase/{decrease) in cash and cash equivalents 
Cash and cash equivalents at the beginning of the year 

Cash and cash equivalents at the end of the year 
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Accounting Policies 


1. Presentation of Annual Financial Statements 


The annual financial statements have been prepared in accordance with the Standards of Generally Recoqnised Accounfino 
S'Sment AcuTcrse of Standards Board in accordance with Section 122(3) of the Municipal Finance 


The annual financial statements have been prepared in accordance with the effective Standards of Generally Recoqnised 

B?arZi™?orsSr 89 w“i,rap„S »* '"e AccoanPng standards 


Statements have been prepared on an accrual basis of accounting and are in accordance with historical 
cost convention unless specified otherwise. They are presented in South African Rand.. 


A summary of the significant accounting policies, which have been 
financial statements, are disclosed below. 


consistently applied in the preparation of these annual 


• GRAP 1 

• GRAP 2 

• GRAP 3 

• GRAP 4 

• GRAP 5 

• GRAP 6 

• GRAP 7 

• GRAP 8 

• GRAP 9 

• GRAP 10 

• GRAPH 

• GRAP 12 

• GRAP 13 

• GRAP 14 

• GrRAP 16 

• GRAP 17 

• GRAP 19 

• GRAP 21 

• GRAP 23 

• GRAP 24 

• GRAP 25 

• GRAP 26 

• GRAP 27 

• GRAP 31 

• GRAP 100 

• GRAP 103 

• GRAP 104 


Presentation of financial statements 
Cash flow statement 

Accounting policies, changes in accounting estimates and errors 
The Effects of Changes in Foreign Exchange Rates 
Borrowing Cost 

Consolidated and Separated Financial Statementst 

Investments in Associates 

Investments in Joint Ventures 

Revenue from Exchange Transactions 

Financial Reporting in Hyperinflationary Economies 

Construction Contracts 

Inventories 

Leases 

Events After the Reporting Date 

Investments Property 

Property, Plant and Equipment 

Piovisions, Contingent Liabilities and Contingent Assets 

Impairment of Non-cash-generating Assets 

Revenue from Non-exchange Transactions 

Presentation of Budget Information in Financial Statements 

Employee Benefits 

Impairment of Cash-generating assets 

Agriculture 

Intangible Assets 

Ncn-Current Assets Held for Sale and Discontinued Operations 
Heritage Assets 
Financial Instruments 


Tie accounting pclides for 
een developed in accoraa 
Trecti've 5. 


transactions and events that are not specifically covered by the GRAP standards listed above have 
nee witn the requirements of paragraphs 7. 1 1 and 12 of GRAP 3 and the guidance as set out in 


Hhese accounting policies anc 
Accepted Accounting Practice 
Hoard. 


the applicable disclosures have been based on the South African Statements of Generally 
t OAAP) including any interpretations of such Statements issued by the Accounting Practice 


The stanoams ana summarised 
* IAS 13 /AC 116) 


tTA 32 (AC 122) 
iA5 3S (AC 129) 


Employee benefits - Defined benefit accounting as far as it relates to defined benefit 
plans accounted for as defined contribution plans and the defined benefit obligation 
orsclosed by narrative inform, ation (IAS 19.29,48 - 1 19 and 120A (c) - .'o)) 

F-nancial Instruments : Presentation 

Financial Instruments : Recognition and measurement - Intially measuring financial 
assets and Labilities at fair value. (IAS 39.43, AG 79, AG 64 - AG 65 and SAIGA 
circular 9,/06) 
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Accounting Policies 


1.1 Presentation currency 

These annual financial statements are presented in South African Rand, which is the functional currency of the municipality All 
financial information has been rounded to the nearest Rand. 

1.2 Going concern assumption 

These annual financial statements have been prepared based on the expectation that the municipality will continue to 
operate as a going concern for at least the next 12 months. 

1.3 Investment property 

Investment property is property (land or a building - or part of a building - or both) held to earn rentals or for capital appreciation 
or both, rather than for: 

• use in the production or supply of goods or services or for 

• administrative purposes, or 

• sale in the ordinary course of operations. 

Owner-occupied property is property held for use in the production or supply of goods or services or for administrative 
purposes. 


Investment property is recognised as an asset when, it is probable that the future economic benefits or service potential that 
are associated with the investment property will flow to the municipality, and the cost or fair value of the investment property 
can be measured reliably. 


Investment property is initially recognised at cost. Transaction costs are included m the initial measurement. 

Where investment property is acquired through a non-exchange transaction, its cost is its fair value as at the date of 
acquisition. 


Cos..', ir, elude costs incurred initially and costs incurred subsequently to add to, or to replace a part of, or service a property. If a 
rvpiac.sment part is recognised in the carrying amount of the investment property, the carrying amount of the replaced part is 
derecognised. 

Cost model 

Investment property is carried at cost less accumulated depreciation and any accumulated impairment losses. 

Cepreciation is provided to write down the cost, less estimated residual value over the useful life of the property which is as 
follov/s: 


Useful life 

Property - beach development 25 to 30 


investment property is derecogr.'sed on disposal or when the investment property is permanently 'w i irawn fro.m use and no 
future economic Denefits or sennee potential are expected from its disposal. 

(jams cr lo.sses arising from the retirement or disposal of investment property is t.he difference bet m the net disposal 
proceeds and trie carryi.-g amount of the asset and is recognised in surplus or deficit in the pence etirement or disposal. 

u uiTiDe, -Scajon l■■om Tird oarties for investm-ent property that was impaired, lost or given up is rac' :ad in surplus or deficit 

whan the cornpen.sation Leco.'oes raoeivacle. 

i.*i Property, piant ana sauiumsfit 


Fmoarty. plant and euuicnient are tangible non-current assets (Including indastre.oture assets) th 
crcdi .ction or sucoiv cr semcas, rental to others, or for admimstr-atr/e purposes, and ar 

r- ere than o,ie repcrtirg period. 


held for use in the 
cted to be used during 


r ruoe.'Tv, plant and iscuipniarp , j initi.ally measured at cost. 
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1.4 Property, plant and equipment (continued) 

nS^'Jr'no the Purchase p„c ahd other costa attrihu.aole bring the asset to the 

==;hh~:-==“ 

not determinable, ifs deemed cost is the carrying amount of'thrfsLS 

Je^ "StSe a“sS a^ShS'h’e^™ 

extended are examples et Lbs,teh“„d“ iS wSshould'Ee SmIseT'’™"' ■” " “ 

e^«zro„t.si'^jrTt:;icTpS:;rpS^^ - «- 

H==;~~S5=5=r===^ 

'*o°gn"rc!ter,raP»*^^ »' ="<1 equipment and which meet the 

Inspectien costs from the prev.ocs inspStfoSe demean, 00' ° ''"'>''"'’8 

Property, pi.snt and equipment is earned at cost less accumulated depreciation and any impairment losses. 

SS CriXh?=pr;c'rc^r„d:^^^^^^^^^^^ •“«' » -0|ec.s 

=Sr“5s~=~^^ 

SS3SS1”'"“ 


"nv decrease in an asset’s 
't a decrease is dsbited dirt 
esaact of tnat asset. 


^ ^ revaluation, is recognised in surplus or deficit in the current period 

1 1 clLia.ion surplus to the extent of any credit balance existing in the revaluation surplus in 


^^2al vaSs S r r® Assessment of 

' ‘-^ir.t ott.on oate. Assets under construction are only depreciated once fully completed. 

1 ' -= .wserui lives of items of ommarty, Crant and equipment have been assessed as follows: 


VePFTS 


JoJOinqs 

Off or ocroctures ilnfrasmuciure) 
’ovestment piopedv 


ESTIMATED USEFULE LIFE 

0 

25 to 30 
0 to 1 CO 
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1.4 Property, plant and equipment (continued) 

Intangible Assets 

Heritage 

Other 


5 

0 

2 to 22 




Reviewing the useful life of ; 
expectations differ from the 

de“ eaa^ '» ,o *e ,o,„ cos, o, ,he i.ea. ,s 

recognised in surplus or deficit unless it is included in the carrying amount of 


expectations differ from the pret^oS estfrl^a^a ‘unless 

Each part of an item of p 
depreciated separately. 


The depreciation charge for each period is 
another asset. 


.S,r,s r„Se°deTSi,™ S “""'“'7'’"' " » «»“ «>'■>" 

d«e™,„ed as ,de d«asedca d?d.ed„ ^cY.rra^dTde'™ “ 
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Accounting Policies 


1.5 Intangible assets 

An asset is identifiable if it either 

■ 

arises frorn binding arrangements (including rights from contracts), regardless of whether those riohts are 
transferable or separable from the municipality or from other rights and obligatlonr ^ 

me fo,ro( a cScT' ane Ob, „„ ,ee paeies ,0 ,„s were in 

An intangible asset is recognised when: 

!owr,"ho ^ ‘'O » »'- w"l 

the cost or fair value of the asset can be measured reliably. 

useful life of the asset. nanagement s best estimate of the set of economic conditions that will exist over the 

" "“■“'''“S' "'ilial coa, a, .he dale o, ac,o,s:.ion ,s measured 
expenditure on research (or on ,he research phase c, an internal pro|eot) is recognised as an expense when it Is incurred 

ass-:-, max be impaired, 1 . at, other .“^gr Jslil^SSrprd:;'^^ 

7 ne amortisation period and the amortisation method for intangible assets are reviewed at each reporting date 

iSgSSf ■’ “'aance are no, reccghised as 

Internally generated gocdwiil is .not recognised as an intangible asset. 

Amortisation is provided to writs down the intano.-oie assets, on a straight line basis, to their residual values as follows: 
item 

-AJier intangible assets 


Useful life 

5 years 


Financial instru.ments 


'' " '"«y " "i’»™l irabitit, 01 - a residual 

l-T’ ',7,i77"7,Ar,"' ' ■'‘g'’pi-y nr fmancinl liaPility is the amount at-c'hich the financia! asset or ?ir,shni,n| liabiliha is 

'''"'-“'“''/gdhts, plus or minus , he cumulative .mortis., too usi." 

.-,-r. .0,1 me I,..re of mi .iii7..opceyA7A;, " 

■n -lo.ioessiciia.w lean ,s a lean granted to or reco.'.ed by an entih/ on terms that are not rnarKet related. 

a: ■■ miolncn.'^" instrument will cause a hnancial loss for the other party by faring to discharge 

■"mion instrument will riuctuate cecause oi changes in 
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Derecognition is the removal of a previously 
financial position. 


recognised financial asset or financial liability from an municipality 


s statement of 


A derivative IS a financial instrument or other contract with all three of the following characteristics' 

foreign extha'nge'aTtnTx' of' Pnce, commodity price, 

. ft re°gt,Srn?,'nSr IniS JsreS: 

financial assets or financiaMiabilfti^)'and of anocabnq me ^ financial asset or a financial liability (or group of 

effective interest rate ,s the rate thafexactMiSouS ^ f 'P® --^IP-ant period. The 

the financial instrument or, when appropriate a shorter oeriod to th^ n® PaV'^^e^ts or receipts through the expected life of 
liability. When calculating the effectirinterest rJte an en^ * financial 

financial instrument (for example prepayment cal! and simter on innlirh? considering all contractual terms of the 

calculation includes all fees and points oaTd o ' rS^toH hi ®^edit losses. The 

interest rate (see the Standard of GRAP on Revenue from ExThanoe Tra'ns'I’l^'^ri^ that are an integral part of the effective 
or discounts. There is a presumption that the cash flows and Avno t h t f ^''^'^^^ction costs, and all other premiums 

estimated reliably. However, in those rare cases Xn 4 is nofnos.'hl m " 1 'nstruments can be 
of a financial instrument (or group of fmanc^nns^umente) the entl sh2;®"lH^ 'P® ®^Pected life 

contract,, ,e™ Che r™„ Ja, .hs,h,h.eh“,t alp 'he ,p„ 

ah a(ms‘iJh<;^h^“!™.”''“'' ” “““ '“''"9“' " " ■>■>•»-» haowledgeable ealhng paffiea m 

A financial asset is. 

* cash; 

'* a residual Interest of another entity; or 

* a contmctLial right to; 

receive cash or another financial asset from another entity' or 

mvoureTtoThe enti'r 'P®' ®^® P^^ntially 

Gsot instrument. ^ P®® accordance with the original or modified terms of a 

A financial liooility is any liapility that is a contractual obligation to; 

deliver cash or another financial asset to another entity; or 

exchange financial assets or rinancial liabilities under conditions that are potentially unfavourable to the entity. 
m'S'SjJ ® f-no,al instrument will fluctuate because of changes in 

teS - -®^-n9 ®P" 9 a..ons associated with financial 

,ent ij a , it .'1 .,..,.1 ,ii,,i.,,;nt lO provide credit under pre-soecified te, '■ms and conditions. 

L-u.iS pavabie are fmanciai caoiiicas, oicer than short-term payables on normal credit terms, 

mcrKci. “ ' ° "="Ctors affecting all similar financial instruments traded in the 
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1.6 Financial instruments (continued) 

A financial asset is past due when a counterparty has failed to make a payment when contractually due. 

• equity instruments or similar forms of unitised capital; 

a formal designation of a transfer of resources (or a class of such transfers) by the parties to the transaction as 

■ =S~"= 

• the entity designates at fair value at initial recognition: or 

• are held for trading. 

aXholriTaltcanrt'b^^^^^^ ^ in an active market, 

Financial instruments at fair value comprise financial assets or financial liabilities that are' 

• derivatives; 

• combined instruments that are designated at fair value; 
instruments held for trading. A financial instrument is held for trading if 

' for the purpose of selling or repurchasing it in the near-term- or 

lair a,e des,g„ated „ 

ins.rsmsmfa't'cosr““'“ ^ '"S'™™* « smortseO cosl o, flnsscal 
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Accounting Policies 


1.6 Financial instruments (continued) 


Classification 


The entity has the following types of financial assets (classes 
financial position or in the notes thereto: 


and category) as reflected on the face of the statement of 


Class 

Trade and other receivables 
Cash and Cash equivalents 

The entity has the following types of financial liabilities 
financial position or In the notes thereto: 


Category 

Financial asset measured at fair value 
Financial asset measured at fair value 

and category) as reflected on the face of the statement of 


Class 

Trade and other payables 
Deferred Grants 
Long term liabilities 


Category 

Financial liability measured at fair value 
Financial liability measured at fair value 
Financial liability measured at amortised cost 






Long term 'inancial liabilities are classified as financial liabilities that are measured at amortised cost. 


Initial recognition 


I?! ^ nnanciai asset or a financial liability in its statement of financic 

t_ a.!.y cO the contractual prov'sions of the instrument. 


position when the ent.ty becomes a 


' i:3 entity recognises financal assets using trade date accounting, 
teitiai measurement of .^i.oancial assets and financial liabilities 


^ f.nanc.ei acjut ana nnanciai liability initially at its fair value plus transaction ''f'sts that are directiv 
a .riDutao.e to the acquisition nr issue o.^ tne financial asset or financial liability. ^ 

m ..,_ur„s a . 1 . .cj.i,., ai .-jpd r.nancia! liability initially at its fair vaiue [if subsequently measured at teir value], 

^ concessionary loan is in fact a loan. On initial recognition, the entity 
d at Dan of component separately. The entity accounts for 

: Km stvv m' cr'"' Preparation and Presentation of Financial Statements, 

Nonmxchange Transactions 
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Accounting Policies 


1.6 Financial Instruments (continued) 

Subsequent measurement of financial assets and financial liabilities 

The entity measures all financial assets and financial liabilities after initial recognition using the following categories 

• Financial instruments at fair value. 

• Financial instruments at amortised cost, 

• Financial instruments at cost. 

All financial assets measured at amortised cost, or cost, are subject to an impairment review. 

Fair value measurement considerations 

Infitv ® 's quoted prices in an active market. If the market for a financial instrument is not active the 

n ^ ^ by Using a valuation technique. The objective of using a valuation technique is to establish what the 

transaction price would have been on the measurement date in an arm's length exchange motivated by normal operating 

" techniques include using recent arm's length market transactions between knowledgeable wiINng 
part es, if ay^ailable, reference to the current fair value of another instrument that is substantially the same, discounted cash flow 
analysis and option pricing models. If there is a valuation technique commonly used by market participants to price the 
instrument and that technique has been demonstrated to provide reliable estimates of prices obtained in actual market 

IsHttle^s'^ooI valuation technique makes maximum use of market inputs and relies 

as little as possible on entity-specific inputs. It incorporates all factors that market participants would consider in setting a price 

economic methodologies for pricing financial instruments. Periodically, an municipality^ 

sarnefnstrumnyiwfr'' Observable current market transactions in the 

same instrument (i.e. without modification or repackaging) or based on any available observable market data. 

The fair value of a financial liability with a demand feature (e.g, a demand deposit) is not less than the amount payable on 
demand, discounted from the first date that the amount could be required to be paid. 

impairment and uncoilectibility of financial assets 

Sn3fL?e?rs?m^^^^ reoorting period whether there is any objective evidence that a financial asset or group of 

Financial assets measured at amortised cost: 

hthereis objective evidence that an impairment loss on financial assets measured at amortised cost has been incurred the 
T measured as the difference between the assets carrying amount and the present value of estimated 
fUure casn flows (excluding future credit losses that have not been incurred) discounted at the financial asset s original 

L?'" r ^^se of an allowance account. The 

aiHount of the loss is recognised in surplus or deficit. 

if m a subsecuent period, the amount of the impairment loss decreases and the decrease can be related objectively to an 
evenly occurring after the impairment was recognised, the previously recognised impairment loss is reversed directly OR by 
c-iustinq an a lowance account. The reversal does not result in a can7ing amount of the financial asset that exceeds what the 
a .,0, i .ed cost would have been naa the impairment not been recognised at the date the impairment is reversed. The amount 
iji .ha reversal is recognised in surplus or deficit. 

Ffr.ar!cial assets measured at cost: 

h ih-re la ubi9ct!ve evidence that .on iiifoairment loss has been incurred on an investment in a residual interest that is not 
rn-,-asu,ed at fair walue cecause ifs rair vaiue cannot he measured reliably, the amount of the impairment loss is measured as 
u ■= eihera ■’ce between the canyrng amouni of tne financial asset and the present value of estimated future casn flows 
at the cu.-ent market rafe or return for a Similar financial asset. Such impairment losses are not reversed. 
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1.6 Financial instruments (continued) 
Derecognition 


Financial assets 


The entity derecognises financial assets using trade date accounting. 

The entity derecognises a financial asset only when: 

the contractual rights to the cash flows from the financial asset expire, are settled or waived' 

! Ih! Infu another pa^ substantially all of the risks and rewards of ownership of the financial asset' or 

he entity, despite having retained some significant risks and rewards of ownership of the financial asset has 

control of the asset to another party and the other party has the practical ability to sell the asset in its 
enfirety to an unrelated third party, and is able to exercise that ability unilaterally and without needing to impose 
additional restrictions on the transfer. In this case, the entity : ^ ^ 

derecognise the asset; and 

recognise separately any rights and obligations created or retained in the transfer. 

'ransferred asset are allocated between the rights or obligations retained and those transferred on 
Ti that date Anv dSferPnrrh''S obligations are measured at their fair values 
fn “ r „ r.cog™sed 


f th entity transfers a financial asset in a transfer that qualifies for derecognition in its entirety and retains the right to service 
vPd®'® ®'^ber a servicing asset or a servicing liability for that servicing contract.^f the fee to be 

received is not expected to compensate the entity adequately for performing the servicing, a servicing liability for the servicing 
obligation is recognised at its fair value. If the fee to be received is expected to be more than adequale comp^ensation ^ he 
servicing, a sen.icing asset is recognised for the servicing right at an amount determined on the basis of an allocation S the 
carrying amount of ihe larger financial asset. 

If as a result of a transfer, a financial asset is derecognised in its entirety but the transfer results in the entity obtaining a new 

On derecognition of a finar^cial asset in its entirety, the difference betv/een the carrying amount and the sum of the 
oonsjaeration received is recognised in surplus or deficit. 

If the transferred asset is part of a larger financial asset and the part transferred qualifies for derecognition in its entirety the 

allocated beKveen the part that continues to be recconised and 'the part 
r.a, i.> ..^recognised, based on the relati ve fair vaiues of those parts, on the date of the transfer. For this ourpose a retained^ 
servicing asset is treated as a part that continues to be recognised. The difference between the carrying amount allocated to 
the part derecognised and tne sum of the consideration received for the part derecognised is recognised in surplus or deficit. 

If a .rans^er does not result in derecognition because the entity has retained substantially all the risks and rewards of ownership 
vr ,n., raij, erred asset, the enrity confinuo to recognise the transferred asset in its entirety and recognise a financial liability for 
me cc.mde-^ation received. In subsequent periods, the entity recognises any revenue on the transferred asset and any expense 

^be asset, and the associated liability nor the revenue, and the associated expenses 

Fhicnstai liabilities 


T.oe e-qv/ r, -moves a finanmal 11 ab-ivy (or a oart cf a financial liability) from its statement of financial cosition when f is 
ed — i e. when me oosqaticn specified in the contract is drscharged, cancelled, expires or waivea. 

0 rower and lender of debt instruments with substantially different terms is accounted for as 
_ iiabil-it(.i and a new financial liaDiiiry is recognised. Similarly, a substantial modification 

w --s of an existing nnanc.ai .laonitv or a p.arf of it is accountea for as having extinguisned the original financial liability 
,o iWv ng recognised 3 new rinanciai iiabili'tv. ' 


-."Change ba'iween an ex -rrio 
nno e'it'pguished :f:e original nn 
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1.6 Financial instruments (continued) 

The difference between the carrying amount of a financial liability (or part of a financial liability) extinguished or transferred to 
another party and the consideration paid, including any non-cash assets transferred or liabilities assumed, is recognised in 
surplus or deficit. Any liabilities that are waived, forgiven or assumed by another entity by way of a non-exchange transaction 
Trarfsfers)'^ accordance with the Standard of GRAP on Revenue from Non-exchange Transactions (Taxes and 

1.7 Vaiue added tax 

The muriicipality accounts for Value Added Tax on the cash basis. The Municipality is liable to account for Value Added Tax at 
he standard rate (14%) in terms of section 7 (1) (a) of the VAT Act, in respect of the supply of goods or services except where 
the supplies are specifically zero-rated in terms of section 11, exempted in terms of section 12 of the VAT Act or out of scope 
for VAT purposes. The timing of payments to / from the South African Revenue Services is at twenty fifth day of each of the 
twelve months of the financial year. 

1.8 Leases 


A lease is classified as a finance lease if it transfers substantially all the risks and rewards incidental to ownership A lease is 
classified as an operating lease if it does not transfer substantially all the risks and rewards incidental to ownership. 

AJhen a lease includes both land and buildings elements, the entity assesses the classification of each element separately. 

Operating leases - municipality as lessor 


Operating lease revenue is recognised as revenue on a straight-line basis over the lease term. 

Initial direct costs incurred in negotiating and arranging operating leases are added to the carrying amount of tne leased asset 
ano recognised as an expense over the lease term on the same basis as the lease revenue. 

f.ra aggregate cost of incentives is recognised as a reduction of rental revenue over the lease term on a straight-line basis. 

. he aggregate benefit of incentives is recognised as a reduction of rental expense over the lease term on a straight-line basis. 
Income for leases is disclosed under revenue in statement of financial performance. 

Operating leases - municipality as lessee 


Operating lease payments are recognised as an expense on a straight-line basis over the lease term. The difference between 
liie amounts recognised as an expense and the contractual payments are recognised as an operating lease asset or liability. 

1.9 Inventories 

Over tones are initially measured at cost except where inventories are acquired through a non-exchange transaction then their 
r<3sis are their fair value as at tne date of acquisition. 


CLihsequently inventories are measured at the lower of cost and net realisable value. 


lirv.eritcnes are measured at the lower of cost and current replacement cost where they are held for; 

” distribution at no charge cr for a nominal charge; or 

• Cvnsump ticn in ihe proauction process of goods to be distributed at no charge or for a nominal charge. 

Hat re.ilisafcie value is the esumated selling price in the ordinary course of operations less the estimated costs of completion 
jicj tr.e sstirnateo costs necessary to make the sale, exchange or distribution. 

Oi.rrenl reciacarnent cost is t.he cost the municipaiity incurs to acquire the asset on the reporting date. 

hte rest cr 'nventories comurse.s cf all costs of purchase, costs of conversion and other costs incurred in bringing the 
m .c'ccncs to thsir present location anc conaition. 

^ -e cost cf ipveruo.das c' item.r, t.nor are net ordinaniy interchangeable and goods or services produced and segregated for 
■poocic projects is assivonad using specific identification of the individual costs. 
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1.9 Inventories (continued) 

The cost of inventories is assigned using the weighted average cost formula. The same cost formula is used for all inventories 
having a similar nature and use to the municipality. 


When inventories are sold, the carrying amounts of those inventories are recognised as an expense in the period in which the 
related revenue is recognised. If there Is no related revenue, the expenses are recognised when the goods are distributed, or 
related services are rendered. The amount of any write-down of inventories to net realisable value or current replacement cost 
and all losses of inventories are recognised as an expense in the period the write-down or loss occurs. The amount of any 
reversal of any write-down of inventories, arising from an Increase in net realisable value or current replacement cost, are 
recognised as a reduction in the amount of inventories recognised as an expense in the period in which the reversal occurs. 


Water inventory represent water housed in dams within the municipal area and is measured at the lower of cost, which is 
deemed to be fair value, and net realisable value. In the absence of a market that trades in water outside of local government, 
the fair value utilised to quantify water inventory is based on the unit reference value. The unit reference value is determined by 
a formula that is utilised in the engineering department to calculate the development cost of new water resources. 

The water levels in the dams are based on cubic meter capacity taking into account the capacity of the dam, based on land 
surveying reports and the curve of the dam. Readings of water levels are taken at year-end, which is quantified at the above 
fair value. Water and purified effluent are measured at the lower of purified cost and net realisable value insofar as it is stored 
and controlled in reservoirs at year-end. 

1.10 Impairment of cash-generating assets 

Cash-generating assets are those assets held by the municipality with the primary objective of generating a commercial return. 
When an asset is deployed in a manner consistent with that adopted by a profit-orientated entity it generates a commercial 
return. 


Imoairment is a loss in the future economic benefits or service potential of an asset, over and above the systematic recognition 
cl the loss of the asset's future economic benefits or service potential through depreciation (amortisation). 

Carrying amount is the amount at v/hich an asset is recognised in the statement of financial position after deducting any 
accumulated depreciation and accumulated impairment losses thereon. 

r\ cash-generating unit is the smallest identifiable group of assets held with the primary objective of generating a commercial 
return tua^ generates cash inflows from continuing use that are largely independent of the cash inflows from other assets or 
groups of assets. 

oasts of disposal are incremental costs directly attributable to the disposal of an asset, excluding finance costs and income tax 
expense. 


Deorecation (Amortisarion) is the systematic allocation of the depreciable amount of an asset over its useful life. 

Pair value less costs to sell is tne amount obtainable from the sale of an asset in an arm’s length transaction ber.veen 
knowledgeable, v/itling parties, less the costs of disoosal. 


ihecoveraDie amount of an asset cr a cash-generating unit is the higher its fair value less costs to sell and its value in use. 


k.'seiu! life is either: 

'H) the period of time cv.er whicn an asset 's expected to be usea by tne municipality; or 

(bi the numoer cf oroduction or similar ur.'*s expected to be obtained rVom the asset by the municipality. 


1,11 linoairment of r.on-csoh-gene 

C,.i?h-g6nf ratmg assets are those asi 
all h.sset is decioyoc in a man. 

,‘eturn. 


atlng assets 


lets held bv the municipality with the primary objective of generating a ccmmercial return, 
er consistent v,/ith that adopteo by a pront-orientated entity, it generates a commercial 


: o-'-r.:;in~censr3iing tcc*'', .uc assets ether than cash-generating assets. 

IS a loss m the fuiure econonve bene.lts or service potential of an asset, over and above the systematic recognition 
cf :ha loss o' the asset's rutu.-e .tconcmic bsnefite or service potential through depreciation (amorasation).' 
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1.11 Impairment of non-cash-generating assets (continued) 


^®“9nised in the statement of financial position after deducting any 
accumulated depreciation and accumulated impairment losses thereon. ” ^ 

identifiable group of assets held with the primary objective of generatinq a commercial 

?oups ofaSr inflows S other aS or 

expensl"''"”'" ^«^'d-‘^ble to the disposal of an asset, excluding finance costs and income tax 

Depreciation (Amortisation) is the systematic allocation of the depreciable amount of an asset over its useful life. 

knTw"STe,'Sfn?p'^^^ *'® '-9*^ transaction between 

Recoverable service amount is the higher of a non-cash-generating asset's fair value less costs to sell and its value in use. 
Useful life is either: 

(a) the period of time over which an asset is expected to be used by the municipality or 

lb) the number of production or similar units expected to be obtained from the asset by the municipality. 

1.12 Employee benefits 

Employee benefits are all forms of consideration given by an entity in exchange for service rendered by employees 

S.g"5“nror related employee benefit 
u ,e prcceeos are returned to the reporting entity to reimburse it for employee benefits already paid. 

Fermination benefits are employee benefits payable as a result of either- 

'/estea employee benefits are employee benefits that are not conditional on future employment. 

oroqremmes are established by legislation and operate as multi-employer plans to p^o-.de post 
'P . .-r.s ao wf! as to piovice „enefits that are not consideration in exchange for service rendered by emSoyees. 

A constructive obligation is an obligation that derives from an entity's actions where by an established oatt^'rn of ra-t nrartiro 

“'i' 

tnose re--ons.b.>hAs ^ ^ ' expectation on the part of those other parties that .t will discharge 
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1.12 Employee benefits (continued) 
Short-term employee benefits 


Short-term employee benefits are employee benefits (other than termination benefits) that 
months after the end of the period in which the employees render the related service. 


are due to be settled within twelve 


Short-term employee benefits include items such as: 

• wages, salaries and social security contributions; 

short-term compensated absences (such as paid annual leave and paid sick leave) where the compensation for the 
rendeTthe LtTed?mVoTifse^^^ 


bonus, incentive and performance related payments payable within twelve 
period in which the employees render the related service; and 
non-monetary benefits (for example, medical care, and free or subsidised 
and cellphones) for current employees. 


months after the end of the reporting 
goods or services such as housing, cars 


VVhen an employee has rendered senrice to the entity during a reporting period, the entity recognise the undiscounted amount 
of short-term employee benefits expected to be paid in exchange for that service: ^cognise the undiscounted amount 

as a liability (^accrued expense), after deducting any amount already paid. If the amount already paid exceeds the 
undiscounted amount of the benefits, the entity recognise that excess as an asset (prepaid expense) to tS exISt 
that the prepayment will lead to. for example, a reduction in future payments or a cash refund' and 
as an expense, unless another Standard requires or permits the inclusion of the benefits in the cost of an asset. 

cvrtitle^m'Sts^a^ZX^^^^^ ^ ‘Pe unused 

The entity recognise the expected cost of bonus, incentive and performance related payments wh»n the entity has a oresent 
legal or constructive obligation to make such payments as a result of past events and a reliabte estllnate 
ce rt.ade. A present obligation exists when the entity has no realistic alternative but to make the payments. 

Post-employment benefits 


Post-ernpicyment benefits are employee benefits (other than termination benefits) which 
employment. ' 


are payable after the completion of 


S^nTo?mc^eJm^55el?'^ ^^'‘^'^Sements under which an entity provides post-employment benefits 

contribution plans (other than state plans and composite social security proarammes) or 
plans) that pool the assets contributed by various entities that ar^ot under common 
'PO'f to provide benefits to employees of more than one entity, on the basis that contrib-tion and 

cene.it teve>s are determined without regard to the identity of the entity that employs the employees concemeo 
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1.12 Employee benefits (continued) 

Post-employment benefits; Oermed benefit plans 

IS entitled to remain a continued member of su^M^al aTd^S n^J-^^ ?' 

medical aid membership fee. and the ~pa^T^,S rJ^ 3 ?nma 

• the .nsets are returned -o the reporting ent.ty to reimburse it for emoloyee benefits already pa. !. 
cu™'™ “7r '“9“"”'’ '=>-'™9 from ampl„,e. se™ce in >hn 

th'’ reporting period in whicn tha plan is amended '■®“^'^'se past service cost as an expense in 

Plan r .-sets :omori5e asse-s held by a long-term employee benefit fund and qualifying insurance orlicies. 

Sh Ja™,°d?n'd;„"ltJd Sr™?;?* "oS »’> 

iJ-Ad-id , . ,he acwanal asaumptiona uaed lo maasure tha .-aSred ben.St obligatiopT’rnd'S'a’an ° ,aa pSe b,“ a p Jn 

has no reaaa.c aternativa bS o pTamp o™. banS o . 

•:.a. an.„y'a ,n,.™„ praopcaa wooid =a„‘’aa’ anaL^abird^aga ^ " 

ihe amount recognisea as ;-■ ned benefit liability is the net total of the following amounts' 

.h= preseris va.ue of tne defined benefit obligation at the reocdirg date- 

IdM^r™ •* “ "*'‘--9 “"»!! SPbility diay ba pagall.a (an asaat). Tha antit, maaaufa the rasplting asset at the 

Lne amount determinsd above; and 

® th* nr^cont vau-a f>i -a 
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1.12 Employee benefits (continued) 

Any adjustments arising from the limit above is recognised in surplus or deficit. 

The entity determine the present value of defined benefit obligations and the fair value of any plan assets with sufficient 

S;”rrorT.SS: •««"• «'=< ano,P„ S.andaM 

current service cost; 
interest cost; 

the expected return on any plan assets and on any reimbursement riqhts' 
actuarial gains and losses; 
past service cost; 

the effect of any curtailments or settlements; and 

the effect of applying the limit on a defined benefit asset (negative defined benefit liability). 

giving nse to an additional unit of benefit entitlement Ld meaTuTereTc^Ln^L^^^ Sd ur^he ^n^ obligXa 

r".sfso^i'"'"^ Obligations and the related current service cost and where applicable 

past service cost, an entity shall attribute benefit to periods of seivice under the plan’s benefit formula However if an 

teSon a SralghM “bSom" I"™ i" years, an ,mi„ shall attnbute 

" "O' 


Actuarial valuations are conducted on an annual basis by 
valuation are updated for any material transactions and O' 
prices and interest rates) up to the reporting date. 

The entity recognises gains or losses on the curtailment -r 
settlement occurs. The gain or loss on a curtailment or se 
» any resulting change in the present value of th 

• any resulting change in the fair value of the pLc 

Before determining the effect of a curtailment or settleme 
tiny) using current actuarial assumptions (including curre 

V^ 'hen it is virtually certain that another oarty will reimbun: 
jcligation, ^ihe right to reimbursement is recognised as a 
respects, the asset is treateo iti the same way as plan as 
plan IS fOR is not] presented as the net of trie amount re- 

I h~ iintity offsets an asset relating to one plan against a 
enrcrcsac e right to use a surplus in one plan to settle ok 
oDi'cations on a net basis, or to realise the surplus in onr 


idependent actuaries separately for each plan. The results of the 
er material changes in circumstances (including changes in market 


settlement of a defined benefit plan wr ■, the curtailment or 

ement comprises: 

refined benefit obligation; and 

assets. 


the entity re-measure the obligatic the related plan assets, if 
Tiarket interest rates and other cui' rxet prices). 


-ome or all oftye expenditure requ settle a defined benefit 

rarate asset, ihe asset is measur , value, in all other 

5. In surplus or deficit, the expens p to a defined benefit 

aised for a reimbursement. 


Jity relating to another plan wher' v has a leoaliy 

itions under the other plan and it -,er to settle the 

rn and settle its obligation under plan simultaneously. 
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1.12 Employee benefits (continued) 

Actuarial assumptions 

Actuarial assumptions are unbiased and mutually compatible. 

expectations, at the reporting date, for the period over which the obligations are to 


The rate used to d scoun post-employment benefit obligations (both funded and unfunded) reflect the time value of money 
The currency and term of the financial instrument selected to reflect the time value of money is consisted tL ^rS 
and estimated term of the post-employment benefit obligations. consistent witn tne currency 

Post-employment benefit obligations are measured on a basis that reflects: 

• estimated future salary increases: 

dal Tnd°' '"s' 9»» "lose 

pfaTfund only ?either "" ® 

• those changes were enacted before the reporting date; or 

’ foflx^aS' m ir/l'th'f ‘hose state benefits will change in some predictable manner, 
tor example, in line with future changes in general price levels or general salary levels. 

cost of medical services, resulting from both 
inflation and specific changes in medical costs. An Actuarial valuation was performed and a liability was determined as a result 
o the actuarial va uation. The actuarial valuation will be revised on a annual basis. The valuation Ls caSaZbased oZe 
fciiowing assumptions. Discount rate of 8.94%, Health care cost inflation rate 8.05% and a net effective discount of 0.82% 

1.13 Provisions 


Tns amount of a provision is the best estimate of the expenditure expected to be required to settle the 

rGcnmnn 


present obligation at the 


V’.'hei e the effect of time value of money is material, the amount of a provision is the 
excected to be required to settle the obligation. 


present value of the expenditures 


The discount rate is a pre-tax rate that reflects current market 
the Tability. 


assessments of the time value of money and the risks specific to 


'.There some or all of the expenditure required to settle a provision is expected to be reimbursed by another party the 

'^^^ain that reimbursement will be received if the municipality 
t:.t “ ■to doss 


■"* estimate. Provisions are reversed if it is 

ri' ah'n outflow of resources embodying economic benefits or service potential will be requited, to settle the 


■ vio-re discounting is used, tne carr/ing amount of a provision increases in each period to reflect the passaa^ of time This 
'licrease is recognised as an interest expense. 

i.xo-'ision IS used only mr expenditures for whicn the provision was cricinally recognised. 

' 10 . sior.s are no; racognised fer future ooerating deficits. 


dim iv has a conrract that is onerous, the present obligation (net of recoveries) uncer the ccntraot is 
su"ed TdS a p.rovis.cn. 


led and 


;i assais ana ccnyii 
. auaranme contra 


't liao'iities .are r,df recognised. Contingencies are disclDsed i,n note 41 . 

a n.,nirant ,.hat requ.res the issuer to make soecifed Drayrnsrhs to reimburse th? .holder for a 
: doctor fails to make payment when due in accordance v/iih the original or mcdiped terms of a 
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1.13 Provisions (continued) 

Loan commitment is a firm commitment to provide credit under pre-specified terms and conditions. 

The municipality recognises a provision for financial guarantees and loan commitments when it is probable that an outflow of 

»’• anS", 0 , 

an “'“"'""a that 

• financial difficulty of the debtor; 

• defaults or delinquencies in interest and capital repayments by the debtor; 
ability of the debtor to settlT ifs^oWiSo^^thfamende^te^^^ 

■ fhf,Xr,Sl7orpTh'.tr “"-P'avtaant) tha, ,n,pac, on 

Where a fee is received by the municipality for issuing a financial guarantee and/or where a fee is charoed on loan 
WtTpm^r'^' h determining the best estimate of the amount required to settle the obligation at reporting date 

rocosm^s" “ fbSn auhe h™h“ of'' J 

• a™-™ dewnnined osing ,n Iho Slanaa.d of GRAP on P,o»s»na, Contingant Liabilitias and Conengant Asse.s; 

‘ '■'"h i recognised less, where appropriate, cumulative amortisation recognised in accordance 

with the Standard of GRAP on Revenue from Exchange Transactions. accoroance 
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1.13 Provisions (continued) 
Site restoration 


measurement of an existing decommissioning, restoration and similar liability that result from chanoes in the 
estimated timing or amount of the outflow of resources embodying economic benefits ^ ^ 

obligation, or a change in the discount rate, is accounted for as follows: 


■ sen/ice potential required to settle the 


If the related asset is measured using the cost model: 

• conges in the liabili^ is added to, or deducted from, the cost of the related asset in the current period 

the arnount deducted from the cost of the asset does not exceed its carrying amount. If a decrease in the liabilitv 
. if^hrnH^,!cf amount of the asset, the excess is recognised immediately in surplus or deficit ^ 

tho L results in an addition to the cost of an asset, the entity consider whether this is an indication that 

e new carrying amount of the asset may not be fully recoverable. If there is such an indication the entity test the 
asset for impairment by estimating its recoverable amount or recoverable service amount anTacc^nt for anv 

Tfo^and^l 1 1 accounting policy on impairment of assets as described in accounting policy 


If the related asset is measured using the revaluation model: 

changes in the liability alter the revaluation surplus or deficit previously recognised on that asset so that^ 

- a decrease in the liability is credited directly to revaluation surplus in net assets exSpt that ffos rSoonised in 
surplus or '* " revaluation deficit on the asset that was previously recognised in 

^..rni T recognised in surplus or deficit, except that it is debited directly to revaluation 

. in th« ! ‘^^'ence existing in the revaluation surplus in respect of that asset' 

exceeds the carrying amount that would have been recognised had the 
- afhannn m is recognised immediately in surplus or deficit 

" nn ^ 'ridication that the asset may have to be revalued in order to ensure that the carrvina 

c.mount does not differ materially from that which would be determined using fair value at the reporting date Anv^ 

n ®® account in determining the amounts to be taken to surplus or defiat and^ net assets If 

a levdiuation is necessary, all assets of that class is revalued' and ' assets. If 

f Presentation of Financial Statements requires disclosure on the face of the statement of 

35=ri~-=~^ 

: he periodic unwinding of the discount is recognised in surplus or deficit as a finance cost as it occurs, 

1.14 Revenue recognition 

- - 

a'orS'JncfotSsaaiJa exchanged, or a liability settled, between knowledgeable, willing parties in 


'’enue from exchange tra.nsactions 


I Vi out lOM 
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1.14 Revenue recognition (continued) 

When the outcome of a transaction involving the rendering of services can be estimated reliably, revenue associated with 

L n trTn.fa'^ recognised by reference to the stage of completion of the transaction at the reporting date. The outcome 
0 a transaction can be estimated reliably when all the following conditions are satisfied' 

• the amount of revenue can be measured reliably; 

munSality^ potential associated with the transaction will flow to the 

• the stage of completion of the transaction at the reporting date can be measured reliably and 

e costs incurred for the transaction and the costs to complete the transaction can be measured reliably. 

When services are performed by an indeterminate number of acts over a specified time frame revenue is recognised on a 
rnmnSf in'T Wh'^ ®'"‘^ence that some other method better represfnts^he stage of 

oe^ice charges relating to distribution of electricity and water are based on consumption. Meters are read on a monthiv basis 
and are recognised as revenue when invoiced. Provisional estimates of consumption based on the consumption historv are 
made on a monthly basis when meter readings have not been performed. The provisional esflmatL of Si^^sumption^ 
recognised as revenue when invoiced, except at year-end when estimates of consumption up to year-end are recorded as 
n without 't being invoiced. In respect of estimates of consumption between the last reading date and the reporting date 
.n accrual is raised based on the average monthly consumption. Adjustments to provisional estimatesof clsur^ption a?e 
made ,n the invoicing period ,n which meters are read. These ad,ustments are recognised as revenue ,n the invoTarirper^d. 

r?ceiv,ro^Srcer?infe°arfd^^^^^ recognised on a monthly basis by applying the approved tariff to each property 

® L;? "®™ces^ Tariffs are determined per category of property and are levied monthly based on the number of refuse 

-.0 tamers on each property, regardless of whether or not all containers are emptied during the month. 

transaction involving the rendering of services cannot be estimated reliably revenue is recognised 
only to the extent of the expenses recognised that are recoverable. |«venue i.. recogniseo 

“sewerage and sanitation services are based on the type of service and the number of sewer 
..on., cc, ions on ai, developed property, using the tariffs approved by Council. Revenue is recognised on a monthly basis. 

JcSnii^wS™"" dividends or similar distnbutions ,s 

It IS pfooable that the economic benefits or service potential associated with the transaction will flow to the 
m unicips NtY, 3nd 

• 1 he an^ount of the revenue can be measured reliably. 


Torest IS recognised, in surplus or deficit, using the effective interest rate method, 

,o'/c'ties .are recognised as they are earned in accordance with the substance of the relevant agreements. 

recognised, in surplus or deficit, when the municipality's right to receive payment has 

mcluaed in tne price of the product are recognised as revenue over the period during which the service is 


10 recocnised, in ' 
'S'— as li recognised cn a 


■aroius or oeficit as is accrues, using the effective interest method. Rental income from operating 
s'raignt iin.e basis over the lease term. 


■ue arising f-om ‘he snciicatirm of the aoproveg tariff of charges is recognised when the relevant services r-, 
n j 1,10 .eievcint aumorisec lanff. This includes tne issuing of licences and permits. 


mdered by 


"iiosion ror sgenev ser/isi 


o r-;'„ognised when a actual expense incure. This is due to a change in the oclicv by the 


! . I .Rsvenun ^'rom non-exchange transactions 


irises rjro.ss r'lflni 
ncrease m ,-ct 


5 of eccnomic cenen's or service potential received and receivable by an mu 
.ets, other man increases relating to contributions from owners. 


pality, which 
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1.15 Revenue from non-exchange transactions (continued) 

Conditions on transferred assets are stipulations that specify that the future economic benefits or service potential embodied in 
refuS?to th?tmSfero^r^ consumed by the recipient as specified or future economic benefits or service potential must be 


Coritrol of an asset arise when the municipality can use or othenvise benefit from the asset in pursuit of its objectives and can 
exclude or otherwise regulate the access of others to that benefit. 


Exchange transactions are transactions in which one entity receives assets or services, or has liabilities extinguished and 
directly gives approximately equal value (primarily in the form of cash, goods, services, or use of assets) to another entity in 


Expenses paid through the tax system are amounts that are available to beneficiaries regardless of whether or not they pay 


Fines are economic benefits or service potential received or receivable by entities, as determined by a court or other law 
enforcement body, as a consequence of the breach of laws or regulations. 

Non-exchange transactions are transactions that are not exchange transactions. In a non-exchange transaction an 
municipality either receives value from another municipality without directly giving approximately equal value in exchanqe or 
gives value to another municipality without directly receiving approximately equal value in exchange. 

Restrictions on transferred assets are stipulations that limit or direct the purposes for which a transferred asset may be used 
future economic benefits or service potential is required to be returned to the transferor if not deployed 

Etipuiations on transferred assets are terms in laws or regulation, or a binding arrangement, imposed upon the use of a 
transrerred asset by entities external to the reporting municipality. 

preferential provisions of the tax law that provide certain taxpayers with concessions that are not available 

The taxable event is the event that the government, legislature or other authority has determined will be subject to taxation. 

Taxes are economic benefits or service potential compulsorily paid or payable to entities, in accordance with laws and or 
regulaticns, established to p.rovide revenue to government. Taxes do not include fines or other penalties imposed for breaches 
of tPiG isw. 

Transfers are inrlcws of future economic benefits or service potential from non-exchange transactions, other than taxes. 

R avenue from rates, inciudmg collection charges and penalty interest, is recognised on a monthly basis when the taxes are 
icveu as this is regard ad to oe the date wnen it is probable that the economic benefits or sea-ice potential will flow to the 
municioaiitv, the amount or the revenue can be measured reliably and there has been compliance with the relevant leoal 

r-au:r6;rient3. ' ^ 

.Revenue from donations 's recognised when it is probable that the economic benefits or service potendal will flow to the 
mumtipality, the amount of the revenue can oe measured reliably and any restrictions associated vv,th the donation have been 


. ho'/onue from th.^ recovery of ur 
;■ ot.oing those Sv-t out m tne v''u 
‘ Tcm the rospcn3ibi.3 cuu 


'lauthonsed, irregular, rruitless and wasteful expenditure is based on 'egisiated procedures 
mcio 3i Finance Management Act (Act No. 56 of 2003) and is reccgnised when tne recovery 
iiciiiors or otficiais is virtually certain. 


rue Tcm urcond ticn 
. lUiuicaiitv t-a umcur 
'bc: stiouiatlonr. ‘non 
"''Vi ;J?r!00 if. TT 


•j 03^*3 IS recognised when a is probable that the economic benefits or seivice potential will flow to 
01 j.-j rbvenue can be measured reliably. Since these grants are unconditional a.nd there are no 
-tn',?: are recognised as revenue or, if the recognition criteria had been met, as assets in the 
ly .ora recieved or raceivahie. 



ocnc.t'ona. ci'zrls R r.^coarised w 
It’/ tht! s.noupt tJ! frio i'“rsnu6 c.en g. 
.SOCXHOQ Wdn Va ,3,-aat. 


in ft ;s probable that the economic benefits or service ootenrial w^ll flow to 
ne^sured isliably and to the extent that there has been compliance with any 
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1.15 Revenue from non-exchange transactions (continued) 
Recognition 


An inflow of resources from a non-exchange transaction recognised 
that a liability is also recognised in respect of the same inflow. 


as an asset is recognised as revenue, except to the extent 


As the municipality satisfies a present obligation recognised as a liability in respect of an inflow of resources from a non 

amouToVr™„T,",SSraf,elc;or “ 


Measurement 


munt:"pL^y°"' " transaction is measured at the amount of the increase in net assets recognised by the 

When, as a result of a non-exchange transaction, the municipality recognises an asset, it also recognises revenue equivalent 

iiabilW WheTe”! nThiitr* of acquisition, unless it is also required to recognL a 

hP roqoired to be recognised it will be measured as the best estimate of the amount required to settle 

obligation at the reporting date, and the amount of the increase in net assets, if any, recognised as revenue When a 

r,duc,io„ 

Taxes 


The municipality recognises an asset in 
met. 


respect of taxes when the taxable event occurs and the asset recognition criteria are 


r^er,S^a3 evem'^’and f municipality controls the resources as a result of a past 

I f ‘ f ® ® expects to receive future economic benefits or service potential from those resources Resources 

aris ng from raxes satisfy the criteria for recognition as an asset when it is probable that the inflow of resources wNl occ^^^^^^^^^ 
ha s ^ »e reiiaoly rneasured. The degree of probability attached to the inflow of resources is determined on the 

by the taS'lTr'" ° of “able event 


I he municioality analyses the taxation laws to determine what the taxable events are for the various taxes levied. 

The taxable event for income tax is the earning of assessable income during the taxation period by the taxpayer. 

I he taxable event for value added tax is the undertaking of taxable activity during the taxation period by the taxpayer, 
fhe taxable event for customs auty is the movement of dutiable goods or sendees across the customs boundary. 


he taxable event for estate duty is the death of a person owning taxable property. 


T"e taxable event for propertv 
the tax IS levied on a periodic t 


X IS the passing of the date on which the tax is levied, or the period for which the tax is levied, if 


; oxaticn 


venue is cetermined at a g. 


ss arnou.ct. It is not reduced for expenses paid through the tax system 


f ! ansfers 

Apar" hern cervices in kmd, '.vnitr 
■I cns't-i'red resources iCeeS tne ot 

The municfoalitv rscc'-rioes an at 
.:.t-it:S*/ v-io cn'eria tor 'ecopo'tion . 

' ivsn.s .tai'i'ed assets afo rc.r-csiiritif 


^o'-e nc; recognised, the municipalitv recognises an asset in respect of transfers when the 
3.:nit!on 0 , an asset and satisfy the criteria rcr reccQnition as an r 3 sset. 

^set in respect or transfers when the transfeired resources meet the definition of an asset and 
:;3 an asset. 

di their r.ti.ir value as at the date of acquisition. 
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1.15 Revenue from non-exchange transactions (continued) 
Fines 


aHn receivable meets the definition of an asset and satisfies the criteria for recognition 


Assets arising from fines are measured at the best estimate of the inflow of resources to the municipality. 

Where the municipality collects fines in the capacity of an agent, the fine will not be revenue of the collecting entity. 

Gifts and donations, including goods in-kInd 

Snn including goods in kind, are recognised as assets and revenue when it is probable that the future 

economic benefits or service potential will flow to the municipality and the fair value of the assets can be measured reliably. 

Services in-kind 

froniwp Revenue from unconditional grants is recognised when it is 

economic benefits or service potential will flow to the municipality the amount of the revenue can be 
measured re , ably. Since these grants are unconditional and there are no attached stipulations, the grants are recognised as 
e.enue or, if the recognition criteria had been met, as assets in the reporting period in which they are received or rLeivable. 

1.16 Borrowing costs 

Borrowing costs that are directly attributable to the acquisition, construction or production of a qualifying asset are 
Capitalised as part of the cost of that asset until such time as the asset is ready for its intended use The amount of 
borrowing costs eligible for capitalisation is determined as follows: 

/-ctual borrowing costs on funds specifically borrowed for the purpose of obtaining a qualifying asset less anv 
investment income on the temporary investment of those borrowings. 

V^veighted average of the borrowing costs applicable to the municipality on funds generally borrowed for the 

purpose 0( obtaining a qualifying asset. The borrowing costs capitalised do not exceed the total borrowing costs 
incurr&a. ^ 


substantially all the activities necessary to prepare the qualifying asset for its intended use or 

.^3ie are complete. 

'When me municipality comoletes the construction of a qualifying asset in parts and each part is capable of being used 
vv ..I .construction continues on other parts, the entity ceases capitalising borrowing costs when it ccmpletes substantially 
ui. ;he activities necessary to prepare that part for its intended use or sale. ^ 

Ail other borro'wing costs are recognised as an exoense in the period in which they are incurred. 

1,1 T Comparative figures and prior period errors 

A'hsre necessary, corrparatr/e figures have been reclassified to conform to changes in presentation in the current year. 

r Of GRAP 3, Accounting policies changes in accounting estimates and errors, 

ill rOw Ocr.icd in wh,„h they occured, or tne earliest period reported. 

1.18 Unauthorised expenditure 



■ed ei-.'cenoit'jre means: 

cversoenaipg or -o vote or a ir.ain division within a vote; and 
evpenoitura not in ac.rordance witn the purpose of a vote or, in 
tra ou.nrc.va or the main division. 


le case of a mam division, not in accoraance with 


h'-'l m-menriiture '■ei.nfing to 
'..nma ■'ecuvarea. it is sob 


cmautnor^sed sirpendimre is recognised as an expense in the statement of financial cerformance in 
'""drred. i he expenditure is classivied in accordance with the nature ot the exoenss, and 
equenhy accounted fer as revenue in the .statement of financial performance. 
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1.19 Fruitless and wasteful expenditure 

expenditure which was made in vain and would have been avoided had reasonable care been 
All expenditure relating to fruitless and wasteful expenditure is recognised as an expense in the statement of finanriai 

1.20 Irregular expenditure 

rSven3of^?h"f ^ expenditure other than unauthorised expenditure incurred in 

contravention o^ or that is not in accordance with a requirement of any applicable legislation, including - 

(b) the State Tender Board Act, 1 968 (Act No. 86 of 1 968), or any regulations made in terms of the Ach or 

(c) any provincial legislation providing for procurement procedures in that provincial government. 

>» o, pfma 

anH^n! expenditure that vvas incurred and identified during the current financial and which was condoned before vear end 
Irregular expenditure that was incurred and identified during the current financial year and for which condonement is beino 

.p^:,‘ngmlZ,7,o SnaTSSt™,', »“ »' 

expenditure that was incurred and idenWed during the current hnancial year and which was not condoned by the 

must inereatter be taken to recover the amount from the person concerned. If recovery is not oossible the armimtinn 
f fj^onty may write off the amount as debt impairment and disclose such in the r Levant note m !he 

t Jl r irregular expenditure register must also be updated accordingly. If the irregular expenditure has not 

""Pe^diture related thereto must remam against the rLevant 

Irregular expenditure is expenditure that is contrar/ to the Municipal Finance Management Act (Act No 56 of 20031 the 
Municioal Systems Act (Apr No.32 of 2000), and the Public Office Bearers Act (Act No. 20 of 1 998) is fn corSrave^on of the 
ecunorn.c entity s supoiy cha.n m.3nagement policr. Irregular expenditure excludes unauthorised expenditure 'rmaular 

accou'S® nr f expenditure ,n the Statement of Financial Performance and wSre mcoS' i 'Sb equently 

.accoun.ed for as revenue in tne Statement of Financial Performance. ,b suusequentiy 

1.21 Budget information 

J^'en AfeA appropriations or budget authorisations (or equivalent), which 

rt.rcLun aUrriOj--if!'j [•:f-.^:siaL/jn, approoriation or similar. 

mm rne leSvtucb^ »^fo^niation on whether resources were obtained and used in 


presented by functional classification linked to performance outcome 

re rmroveo budget covers rnp hsc.rl ceriod from 2013/07/01 to 2014/06/30, 
fr buo.get ;.-,mho ec'.ncmio entity mciuaes ail tna entities approved budgets under its contrei. 
naai s^3:eir^,ri 


, ' Cl -a p r 

Ste’er- 


accounting therefore a mcendianen between the 
.He Cudgel have been included in the annual financial stare.ments. 
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1.22 Critical accounting estimates and judgements 


The provisions represents management's best estimate of the munictpality's exposure. The probability that an outflow of 

Obligation must be assessed and a reliable estimate must be made of the 
amount of the obligation. Actual results may, however, differ from these estimates. 


Management has made estimates of the selling price and direct cost to sell of certain inventory items 
to write stock down to the lower of cost or net realisable value. The write down is zero. 


to calculate the allowance 


The present value of the post retirement obligation depends on a number of factors that are determined 
using a number of assumptions, which include the discount rate. Any changes in these assumptions will 
amount of post retirement obligations. ^ 


on a actuarial basis 
impact on the carrying 


The estimation of the useful lives of assets is based on management's judgement, 
remaining useful lives of items of items of property, plant and equipment will have 
items. 


Any material adjustments to the estimated 
an impact on the carrying value of these 


Where impairment indicators exist, the determination of the recoverable amount of assets or cash generating units require 

baTed^iirdTtPrmmtti® determine the fair value less costs to sell. Key assumptions on which management has 

cased Its determination of fair values less costs to sell include projected revenues, earnings multiple, capital expenditure and 
market share. The judgements, assumptions and methodologies used can have a material impact on the fair value and 
ultimately the amount of the impairment. 

Where impairment indicators exist, the determination of the recoverable service amount of a non-cash generating asset 
requires management to make assumptions to determine the fair value less costs to sell and the value in use based on the 
depreciated replacement cost model. Key assumptions include the current replacement cost of non-cash generating assets 
riorl^cSh generaTngT^ commissioning date which determines the depreciated replacement cost of 


f of receivables is made when collection of the full amount is no longer probable. The provision 
,o< uoubrtui deut shall be calculated on trade receivables only, i.e. service debtors, housing rentals and other debtors The total 
rnouii ment provision of the municipality shall be calculated per risk category. 


S2 
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Figures in Rand ~ ~~ ~~ 


2013 


2. New standards and interpretations not effective 

The aggregate impact of the initial application of the statements and interpretations on the municipality's annual financial 
statements ,s expected to be as follows: The municipality has not applied the following standards anSrpSions^ 
periL?^^ Publised and are mandatory for the Municipality's accounting periods beginning on or after 1 Ju J 2014 or late 

GRAP 105: Transfers of functions between entities under common control 

o this Standard is to establish accounting principles for the acquirer and transferor in a transfer of functions 
between entities under common control. It requires an acquirer and a transferor that prepares and presents financial 
statements under the accrual basis of accounting to apply this Standard to a transaction or event that meets the definition 
indarH ''deludes a diagram and requires that entities consider the diagram in determining whether this 

Standard should be applied in accounting for a transaction or event that involves a transfer of functions or merger. 

It furthermore covers Definitions, Identifying the acquirer and transferor, Determining the transfer date Assets acauired or 
liabilities assumed or relinquished. Accounting by the acquirer and transferor, Disclosure Transitmnal 
provisions as well as the Effective date of the standard. 


The effective date of the standard is for years beginning on or after 01 April 2014. 

The municipality expects to adopt the standard for the first time in the 2015 annual financial statements. 

It IS unlikely that the amendment will have a material impact on the municipality's annual financial statements. 

GRAP 18: Segment Reporting 


Segments are identified by the way in which information is reported to management, both for purposes of assessing 

-"■mcmJtTThe maim allocated to the various activities undertaken Dy the 

assifications of activities identified in budget documentation will usually reflect the segments for 
• •'hich aO entity reports information to management. * 

Segment information is either presented based on service or geographical segments. Service segments relate to a 

® an entity that provides specific outputs or achieves particular operating objectives that are in 

n. w,th the municjaluy s overall mission. Geographical segments relate to specific outputs generated or particular 
oPiectives achieved, by an entity v/ithin a particular region. ^ 

This Standard has beert approved by the Board but its effective date has not yet been determined by the Minister of 
h nance. The effective date indicated is a provisional date and could change depending on the decision of the Minister of 


ujec.,/e 2 - I '■ansitional orevisions for public entities, municipal entities and constitutional institutions 
(.omparative segment information need to be presented on initial adoption of this Standard. 


states that no 


i-.mective 3 - Transitional provisions for high capacity municipalities states that no comparative segment inform.ation need to 

'hhf P ™ »=» 'e»gn„ed =, a resall of fraosSiooalphoSos 

i-ando d of crA.Hp on i-rocerby. Plant and Equipment, recognition requirements of this Standard would not apply 
lo. soon Items until the transitional provision in that Standard expires. ^ 


0''ethive 4 — Transitional oro 
in: need to bo Die.se- 

\r -'' orovisions oin the 


.tuhnre, me rocogniiion ix 

■ j 13f bdXpit c3S. 


.'isions tor medium and low capacity municipalities states that no comparative segment 
m.rv. on itial adootion of the Standard. VVrere items have net been recognised as a result of 
ocanaarp of GRAP^on Property, Plant and Equicment and the Standard of GRAP on 
!o,u;i ■,-iiieniS of the standard would not apply to such items until the transitional provision in that 


i .'c arrective date of tne standard is for years beginning on or after 01 April 2016. 


v.fiitv expeocs to do: 
n Dfth's 

proviC'dO in 


; :n.D stanaard for the first time in the 2017 annual financial statements. 

lOf to impact on the results of the municipality, but may result in more disclosure 

imocai nnancial statements. 
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2. New standards and Interpretations not effective (continued) 

GRAP 106: Transfers of functions between entitles not under common control 

not under common cStSTueqLi’refS emi^ThTpr^pa^^^^^^ T f transfer of functions between entities 

in accounting for a transaction or event that involves a transfeTorfunctoSTmerger®'^^ 

a “nTS2™g „o, un*, The 

consideration transferred Measurement oeried Determininn what r ^ttddired end liabilities assumed and the 

meaeutement and accounting, Ois=eTa"nsS^:;SrfsS 

The effective date of the standard is for years beginning on or after 01 April 2014. 

The municipality expects to adopt the standard for the ^rst time ,n the 2015 annual financial statements. 

It IS unlikely that the amendment will have a material impact on the municipal, t/s annual financial statements. 

GRAP 107: Mergers 

accounting to apply this S andaS o a transacting nr nfhlr statements under the accrual basis of 

includes a diagram and requires that enfiw ® functions. It 

in accounting for a transaction or event that involves a trans'feTorfunctionroS^^ ^PP"®'^ 

I hw h,ffe„jve date of the standard is for years beginning on or after 01 April 2014. 

The muniopaiity expects to adopt the standard for the first time in the 2015 annual financial statements. 

It umkely tnat the amendment will have a material impact on the municipality's annual financial statements. 

GRAP 20: Related parties 

of accounting (,n this standard referred to 

iccru;f/ing related oarty relationships and transactions; 

* momiSq K Parties: 

, m: --closure ot the items in (a) and (b) is requirea: and 

.-w.i,',,i„,iri , ., e C:bw,o;_,uras to oe made about those items. 


anijard requires d'sc 
t'^ ems, in the consc 
‘i-' on Ccnscl'datec ; 


P^'P' relationships, transactions and outstanding balances, mcludina 
-',1 _^_'-"'33rate f-ancial statements of the reporting entity in accordance with the Standard 
bu .upcttctt. rinccnciai oiatements. This standard aiso applies to individual annual financial 


.3’^® ; rnffemt balances, including commitments, and relabonshios with related 

R .b .ifc,;:..; V, 8 t na.ccial position and performance of the reportina enrriv and its -gc.itt.i 

°PPoP'^nT'3s facing the entity. This arsclosure "-iso ensures 
, - ic.ruu.,..,„.g .m i.v ,c. fu.ttc,_rent about its d&aimgs with related parties. b.w,jbj,c ..loO ensures 
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2. New standards and Interpretations not effective (continued) 

The standard states that a related party is a person or an entity with the ability to control or jointly control the other party or 

Sntml A?at?rm,',m common controror omt^' 

control. As a minimum, the following are regarded as related parties of the reporting entity 

• A person or a close member of that person's family is related to the reporting entity if that person' 

has control or joint control over the reporting entity; 

has significant influence over the reporting entity; 

is a member of the management of the entity or its controlling entity 

• An entity is related to the reporting entity if any of the following conditions apply: 

Int t ^ ‘*^® economic entity (which means that each controlling entity, controlled 

entity and fellow controlled entity is related to the others); ^ 

In nnnn® ^ veoture of the other entity (or an associate or joint venture of a member of 

3n ©conomic entity of which the other entity is a member); 

both entities are joint ventures of the same third party; 

one entity is a joint venture of a third entity and the other entity is an associate of the third entity; 

;ni!,t f post-employment benefit plan for the benefit of employees of either the entity or an entity 

related to the entity. If the reporting entity is itself such a plan, the sponsoring employers are related to the entity; 
the entity (s controlled or jointly controlled by a person identified in (a); and 

r'h t ® I® (a)(') has significant influence over that entity or is a member of the management of 

that entity (or its controlling entity). 


The standard furthermore states that related party transaction is a transfer of resources, services 
reporting entity and a related party, regardless of whether a price is charged. 


or obligations between the 


i he standard elaborates on the definitions and identification of: 

* Close member of the family of a person; 

* Management; 

* Related parties; 

* Remuneration; and 
^ Significant influence 


i l ie standard sets out the requirements, inter alia, for the disclosure of; 

• Control; 

• Related party transactions: and 

• Remuneration of management 

The effective data of the standard is for years beginning on or after 01 April 2014. 

The municipality expects to adopt the standard for the first time in the 2015 annual financial statements, 
it IS uniikeiy that the stanaard will have a material impact on the municipality's annual financial statements. 
IGRAP 11: Consolidation - Special purpose entities 


entity 

IfciOpr 


'equanr, 
!’'n~os r 


■ne '5? 


m.ty be c.eatad !o iicccmplish a narrow and well-defined objective (e.g. to effect a lease, research and 
cent activities or 3 'secuntisation of financial assets). Such a special purpose entity ('SPE') may take ttie form of a 
ijn, triist, oannersnio or unincorporated entity. SPEs often are created with legal arrangements that im.pcse strict 
-men permanent hncts on the decision-making powers of their management over the operations of the SPE 
^ provisions .itnecity mat the policy guiding the ongoing cctivities of the SPE cannot be modified, other than 
op hs creator oi sponsor :ie they operate on so-called 'autopilot ). The soonsor (or entihy on whose behaif the SPE 
-■) smquert.y trs: sters assets to the SPE. obtains the right to use assets held by the SPE or pe.rtorms services 
■wn.ie other n-ePies , 'capital prowdersP may provide the funding to the SPE. An entih/ that engages in 


with an 


D {Z 


lbs creaior o, sponsor) may in substance control the SPE. A beneficial interest m an 


ao::r or 


, ' .. m,ar;.p'ie t.-rx.a toe rcrm or a aebt instrument, an eauity instrument, a participation right, a residual interest or a 
■r r.ur!ei.i,,,3l .uTemsTo may sirr.ciy provide the holder with a fixed or sta'ted rate of return, while others give the 
economic oenefits or semice Dotential of the SPE’s activities. In moot coses, the 
:>oo,!.scr (cr r.re ornty on '.mojse .oehaif 'he SPE was created) retains a sianificant beneficial i.nterest in 'he SPE's 
■even tncugn it may own imie or none cf rne SPE's net asse'ts. 
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2 . 


New standards and interpretations not effective (continued) 




The effective date of this interpretation is dependent on/in conjunction with the effective date of GRAP105, 106 and 107, 
The municipality expects to adopt the interpretation for the first time in the 2015 annual financial statements, 
it IS unlikely that the interpretation will have a material impact on the municipaliVs annual financial statements. 

IGRAP 12: Jointly controlled entities - Non-monetary contributions by ventures 


SppSiiliiiliiil:. 

uo c.bl,shment of a corporation, partnership or other entity in which each venturer has an interest' There is no exolicit 
ernitils ( J°CEs y contributions of non-monetary assets to jointly controlled 


of assets by venturers in exchange for an interest in the net asset in the jrP Such 


i no issues are: 


• When the appropriate portion of gains or losses resulting from a contribution of 
exchange tor an interest in the net assets in the JCE should be recognised by 
now aoditional consideration should be accounted for by the venturer’ and 
how any unrealised gam or less should be presented in the consolidated 


a non-monetary asset to a JCE in 
the venturer in surplus or deficit; 


in 

CO 


xs hiterpretation of the Standards of GRAP deais with the venturer's accounting for non-monetary contributions to a JCE 


Tne anective date of this interpretation is dependent on/in conjunction with the effective date of GRAP 105, 106 and 107. 
Tne -unicpality expects to acoot the interpretation for the first time in the 2015 annual hnancial statements. 

It .s -aniTei/ that tne inrerpretstion w,il have a material impact on the municipality's annual financial statements. 

G, e las revised 2010): Consolidated and Separate Financial Statements 


dehpition of 'mmo: 
IiC.cro'v''.crr er'*" :c tne S 
fc’ anniJh! financia! pe; 
P't tha .Ginister of Fina-' 
h.sc.ose ih's .o:r. 


'V mtersat' has be 
andaran nr GRAP 
'a:i:3 bsc:nn!::g cn 
,:e fef GRAP IC3, 


sn amended to non-controlling interest', and paragraph ,60 was added by the 
issued -n November 2010, An entity shall apply these amendments orospectively 
y ® [1^ conjunction with the effective date to be dete.rmined 

10c ancr 107], If an entity elects to apply these amendments earlier, it shall 


36 
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2. New standards and Interpretations not effective (continued) 

Paragraph .59 was amended by Improvements to the Standards of GRAP issued in November 2010 An entity shall aoDlv 

financial periods beginning on or after the effective date [In conjunction with Ihe 
effect ve date to be determined by the Minister of Finance for GRAP 105, 106 and 107] from the date at which it first applied 
the Standard of GRAP on Non-current Assets Held for Sale and Discontinued Operations. If an entity elects to apply thTse 
amendments earlier, it shall disclose this fact. ^ ' 

The Standyds of GRAP on Transfer of Functions Between Entities Under Common Control, Transfer of Functions Between 

and 61 to°62''An enh?^'^haii paragraphs .03, .39, .47 to ,50 and added paragraphs .51 to .58 

and .61 to ,62 An entity shall apply these amendments when it applies the Standards of GRAP on Transfer of Functions 
Between Entities Under Common Control, Transfer of Functions Between Entities Not Under Common Control and 
M©rQ©rs. 

An entity shall apply this amendment for annual financial statements covering periods beginning on or after the effective 
date [in con|unction with the effective date to be determined by the Minister of Finance for GRAP 105, 106 and 107] 

The municipality expects to adopt the amendment for the first time in the 2015 annual financial statements. 

It is unlikely that the amendment will have a material impact on the municipality's annual financial statements. 

GRAP 7 (as revised 2010): Investments in Associates 

Paragraphs .03 and ,42 were amended by the Improvements to the Standards of GRAP issued in November 2010 An 
entity shall aPP^ these amendments prospectively for annual financial periods beginning on or after the effective date [in 
conjunction with the effective date to be determined by the Minister of Finance for GRAP 105, 106 and 107] If an entity 
elects to apply these amendments earlier, it shall disclose this fact. ^ 

Transfer of Functions Between Entities Under Common Control, Transfer of Functions Between 
hn.i.ies Not Unaer Common Control and Mergers amended paragraphs ,22, ,28 and .38 and added paragraph 24 An 
encty shall apply ^hese amenaments and addition when it applies the Standards of GRAP on Transfer of Functions 
oetween entities Under Common Control, Transfer of Functions Between Entities Not Under Common Control and 
M6rg6fs. 


nn entity shall apply this amendment for annual financial statements covering periods beginning on or after the effective 
date tin conjunction with the effective date to be determined by the Minister of Finance for GRAP 105, 106 and 107] 

The municipality expects to adopt the amendment for the first time in the 2015 annual financial statements. 

It is unlikely that the a.Tiendment will have a material impact on the municipality's annual financial statements. 

CRAP 8 (as revised 2010): Interests in Joint Ventures 


r aiagrapn J4 was amended oy the Imorovements to the Standards of GRAP issued in November 2010, An entity shall 
.,i,opiv mese amendrnerus j: respectively for annual financial periods beginning on or after the effective date fin coniunction 
'..eh me errective date to os a&ierm'ned by the Minister of Finance for GRAP 105, 106 and 107], If an entity elects to aoDlv 
mese amenaments earlier, it snail disclose this fact. ^ ^ 

Transfer or Functions Between Entities Under Common Control, Transfer of Functions Between 
cm,, cs , lot Under Common ..^crirroi .ana Mergers added paragraph .50 ana amended paragraphs 51 and 52 An entity 
;.-,,al. aoDu,. msse amendinera.c :-na adcition wnen it coplies the Standards of GRAP on Transfer of Functions Bed.veen 
..re ' us Unaer Corr.mon d crntroi, Transfer of Functions Between Entities Not Under Common Control and Mergers. 

An . "City Shall apply ‘his a,m.andment tor an.-^ual financial statements coverina periods beginning on or after the effective 
u.Jto rn c..r'jL'ncfion vra.n the mfacuv.e data to oe determined by the Minister of Finance for GRAP 105, 106 ana 107], 

I m.ur, ici.orUity exce.rts to cacot the amendment for the first time in the 2015 annual financial statements, 

it KS unliVeiY that amer-cimeat wT hove a material impact on the municipahty's annual financial statements. 

!-;r..AP72: Service uoivcescion Arrangements: Grantor 
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2. New standards and interpretations not effective (continued) 


IeSo?Sr accounting for service concession arrangements by the grantor, a public 

It furthermore covers. Definitions, recognition and measurement of a service concession asset recoanition and 
disclL"rtl1ii;fn?p^^o™?.t''^^^^^^ — s, presentation and 

The effective date of the standard is not yet set by the Minister of Finance. 

The municipality expects to adopt the standard for the first time when the Minister set the effective date for the standard. 

It IS unlikely that the standard will have a material impact on the municipality's annual financial statements. 

GRAP108: Statutory Receivables 

2ci*lf,?„T««o,^"btes° "" measuremem, preseatat-oa and 

p' o™:S,Ts weTaa .““Sa Sf P— »<='»" P-'-ura, „ans»,ona, 

The effective date of the standard is not yet set by the Minister of Finance, 

The municipality expects to adopt the standard for the first time when the Minister set the effective date for the standard. 

It IS unlikely that the standard will have a material impact on the municipality's annual financial statements. 

tCRAPU: Senrice Concession Arrangements where a Grantor Controis a Significant Residual Interest in an Asset 

Standards of GRAP provides guidance to the grantor where it has entered into a service 

::SeS^2She othe^is?a^° niSfLidual 

Ttns In^erore^at on of the Stanoa^^^^^ arrangement does not constitute a lease. 

arrangeTments Standards of GRAP shall not be applied by analogy to other types of transactions or 


A service concession arrangement is a contractual arrangement between a grantor and an ooerator in which the ooerator 

Tefore the grantor c.an recognise a service concession asset in accordance with ‘he Standard of GRAP on Serv'ire 

in.erpretatio"j;;t:r£:F:ds of 

. pFFFn l . 7 concession arrangements, the grantor only controis the residual interest m the 

™ -npe pepp,™„p, 


'SC tr e date of the standard is not yet set by the Minister of Finance. 


ho cu.nio'oaiity 9xp.ec?s to adcct ‘.ns .s 
It 's uP;,ke'y mat the standard wiH nave 


tenaard fcr the first time w.nan the Minister set the edective dale for the standard, 
a .material imoact on tne municipaiity's annua? financial statements. 
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Figures in Rand ~~ ~ ~~ — 


2013 


3. Long-term portion of Long Service Awards 


Long Service Awards 

Provision for Long Service Awards 
Less Transferred to Current Provisions 

Net Long Service Awards liability 


7 192 000 6 134 000 

(595 000) (41 8 000) 

6 597 000 5 716 000 


Th ^ municipal employees after the completion of fixed periods of continuous 

municipal4y. The provision represents an estimation of the awards to which employees in the service of the 
June 2014 may become entitled to in future, based on a actuarial valuation performed at that date. 


sen/ice with the 
municipality at 30 


The most recent actuarial valuations of the present value of the obligation were carried out at 30 June 2014 by ZAQ. 
totJ RSsVom'^ established to be R687 000 whereas the interest-cost for the next year in estimated 


The principal assumptions used for the purposes of the actuarial valuations 

• Discount Rate - 7.96% 

• CPI (Consumer Price Inflation) - 6.33% 

• Normal Salary Increase Rate - 7 33% 

• Net Effective Discount Rate - 0.59% 

• Expected Retirement Age - Female - 60 

• Expected Retirement Age - Male - 60 


were as follows: 


The amount recognised in the Statement of Financial Position are as follows: 


Pi 3sent value of fund obligations 


I ns .:imourit rscognised in the Statement of Financial Performance are as follows: 

Current service costs 
interest cost 

.^cturial (gain)/loss on the obligation 
Benefits paid 


The movement in the defined beneft obligation over the year is as follows: 

Balance at beginning of the year 
Cunei-'t service cost 
Interest cost 
B'C-nents pa:d 

A.Suanal (gain).ricss on the obligation 


L Long term liabilities 

i...n.:ai Regisrered S’-cck Loa-'S 

i.-.t-s : tj'jrrent DCi'tion tran.srari'ed to cu.Tent iiacilities 

i' rtal t.xternal Loans 


7 192 000 6 134 000 


582 000 


458 000 

_ 

436 000 

_ 

(418 000! 

- 

1 058 000 

- 

6 1 34 000 


582 000 


458 000 


(-118 000) 

_ 

436 000 

- 

7 192 000 

_ 


99 310 298 
(12 944 312) 

111 671 469 
(10 915 703) 

S6 86S 98S 

100 755 766 


’ tr" mtif.irnp.nlirv has a ursecured 
."e 'can was ro provide r.na.-n:5 


i-nni lean at the Development Bank of South Africa at a fixed rate of 8. 60500%. The 
ooar 20-22. 'can is redeemea on a .haif-yeariy basis. The amount borrowed' in terms 
::api:,ai projects v.-ithm the Water Provisions Department. 
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Figures in Rand 


4. Long term liabilities (continued) 

The municipality has a unsecured external loan at Sanlam. The redeemable date for the loan is 29 June 2018 The man ic 
The municipality has an unsecured external loan at the Development Bank of South Africa at a fixed rate of 10 87% The 

The municipality has an unsecured external loan at ABSA at a fixed rate of 1 1 73% The redeemable bate fnr the men • 
January 2021. The loan is redeemed on a half-yearly basis as at 31 January and ^1 Jufy of eachtanctu^^^^^^^ 
borrowed in terms of the loan was to provide finance for capital projects within the Water Provisions DeparLent. 


Refer to Appendix E (1) for more detail on long-term liabilities, 

5. Short-term portion of Employee Benefits 
Reconciliation of short-term portion of empioyee benefits - 2014 


Short-term portion of Medical aid Benefits 
Short-term portion of Long Service Awards 
Short-term portion of Performance Bonus 
Short-term portion of Bonus 


Opening 
Balance 
2 280 000 
418 000 
212 803 
2 914 705 


Additions 

3 104 000 
595 000 
256 827 
3 076 779 


Utilised during 
the year 
(2 280 000) 
(418 000) 
(223 765) 
(2 895 512) 


3 104 000 
595 000 
245 865 
3 095 972 


5 825 508 7 032 606 (5 817 277) 7 040 837 


40 
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2013 


Long-term portion of Medical aid benefits 


Defined benefit plan 

58 553 91 1 

71 321 911 

Change in Liability 



Heading 

Opening Balance 

Service Cost 

Interest Cost 

Recognised actuarial gains 

Benefits Paid 

Current portion transferred to current liability 

71 321 911 

3 767 000 

5 088 000 
(18 708 000) 
(2 915 000) 
(3 104 000) 

56 176 139 

1 646 000 

4 537 772 
10 953 000 
(1 991 000) 
(2 280 000) 


55 449 911 

69 041 91 1 

Unrecognised actuarial gains/{losses) 

Corridor Maximum 

New gains / (losses) 

(18 708 000) 
18 708 000 

10 953 000 
(10 953 000) 


- 

- 

Statement of Financial Position 



Projected Benefit Obligation 

Plan Assets 

Net Obligation/(Asset) 

Unrecognised past service cost 

Unrecognised transitional obliaation 

Met expense recognised in the statement of financial performance 

Net Obligation / (Asset) in Statement of Financial Position 

71 321 911 

(2 915 000) 

(9 853 000) 

56 176 139 

(1 991 000) 

17 136 772 

S8 553 911 

71 321 911 

Met expense recognised in the statement of financial performance 



Sar/ice cost 

Interest cost 

Reccgnised actuarial losses/fgains) 

Total included in employee related costs 

3 767 000 

5 088 000 
(18 708 000) 

1 646 000 

4 537 772 

10 953 000 

O 853 OOOt 

17 136 772 

Carrying value 



Saisnca at beginning of year 
iJri'Dlcver contribution 

Amou'-- recognised in Statement of 'inancial Performance 

C'csirg value 

71 321 911 
(2 915 OGG) 

(9 353 000) 

56 176 139 
(1 991 000) 

17 136 772 

5S 553 911 

71 321 911 

Cc.-rant Portion of Smployse benefits 



C"- aiir-ij baianca at beginnirn of year 

C ooccns 

nonaiiure incurred 

2 23C OCO 

3 ■'04 OCO 
;2 280 OCOi 

1 991 000 

2 280 000 
(1 991 000) 


; 104 oco 


2 280 000 
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2013 


6. Long-term portion of Medical aid benefits (continued) 
Key assumptions used 

Assumptions used at the reporting date: 


8.94 % 7.25 % 

8.05 % 6.75 % 

It is the relative levels of the discount rate and health care cost inflation to one another that are important, rather than nominal 
values. The assumption regarding the relative levels of these two rates is the expectation of the long-term average The rate to 
be used can be determined by reference to market yields at balance sheet date on high quality corporate bonds In counrties 
where there is no deep market in such bonds, the market yields on government bonds should be used The currency and term 
of the corporate bonds or government bonds should be consistent with the currency and estimated term of the post- 
employment benefit obligation. As such a discount rate of 8.94% per annum has been used. This was derived from the yield 
curve, without a tax adjustment, obtained from the Bond Exchange of South Africa after the market closed on 15 May 2014. 

The health care cost inflation was taken at a discount of 0.5% to the discount rate of 8,94%, It was used because of the drastic 
drop in the long yields. This was done in an effort to keep the health care cost inflation above the consumer price inflation as 
has been the experience in South Africa since 1999. 

The basis used to determine post-retirement mortality is as follows: The PA90 tables was adjusted by 2 instead of 1 (enhancing 
longevity) and a proportion married curve was used instread of a static 80% married at retirement A different withdrawal curve 
was also used. 

The consumer price inflation of 7.05% per annum is obtained from the differential between the long term market yields on the 
ndex-linked bond (the R197 at 0.54% per annum) consistent with the estimated term of the liability and those of nominal bond 
(the F<186 at 6.92% per annum) 

^ ri.e basi.s used to determine normal retirement age is a follows: The assumption was made that males will retire at 60 and 
%m5les at 55. it is possible for employees to take early retirement from age 50, and still qualify for the subsidy. 

The pre-retirement mortality table of SA85-90 and post-retirement table of PA90 was used, however in the latter table the cost 
retirement mortality was rated down by 2 years. 

Tlie. vethdrawal rate was changed to 2% from ages 20 years to 55 years. Tables for withdrawal rates as well as ill-health and 
Ollier early retirement rates w:as used, i he continuation of the post-employment heath care subsidy would be at 100% of active 
employees, or their surviving dependants. 

A net fapiacement ratio on retirement of 75% was used. A salary inflation assumption is used to adjust the salary from the 
current cate to the date of retirement. 


Discount rates used 
Medical inflation rate 


Sonsidvity Anafysis 


T.a v.3iuatiDn results are sensP 

G3t irtTlciion rate f'.viiich manife 

8u% less than tne co -esr.onaing aiscount rate in the long term. The effect of a one percent increase and decrease in the 


'e to cnange in the underlying assumptions, i he valuation basis assumes that the health care 
Itself as the annual increase to the total contribution subsidised bu the emoloyer) will be 


health .care cost inflation rate is as rciiows 



Ona One 


percentage percentage 
point increase point 

cn the aqcr.egaia of Tie service cost 

decrease 

2 296 OCC 1 452 000 

on osf'ned beneiit oc'.i’urion 

67^20 000 51 575 000 

on the ag.gregate cr tne i.nr.rrast cos; 

5 970 CCO 4 542 000 
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2013 


7. Trade payables from exchange tansactions 

Trade payables 

Payments received in advanced - contract In process 
Accrued leave pay 
Retentions 
Sundry creditors 

Deferred operating lease payments 

Trade creditors 


16 949 660 5 870 030 

589 478 164 016 

6 251 741 6 242 422 

2 450 091 4 705 315 

4 037 749 6 702 435 

7 086 124 6 299 382 

37 364 843 29 983 600 
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8. Government grants and subsidies 
Conditional and Unconditional 


Included in above are the following grants and subsidies received: 


RBIG Funds 

Prov Management Support Grant 

RSC Levy Replacement Grant (Equitable Share) 

Equitable Share 

MSIG 

Financial Management Grant 

Asset Management Bulk Water 

ACIP Grant 

EPWP Grant 

Ignite Assist 

Donations Mayor 

Department of the Premier : Mandela 
Financial Plan 
Greenest M.C. 

Other Government Grants and Subsidies 


3.1) RBIG Funds 

Balance unspent at the beginning of the year 

Current vear receipts 

Current year interest 

Conditions met - transferred to revenue 

Conditions stiil to be met - transferred to iiabilities 
8.2} MSIG 

Balance unspent at the beginning of the year 

Current year receipts 

Current year interest 

Conditions met - transferred to revenue 

Conditions still to be met - transferred to liabilities 


8.3) Financial Management Grant 

Baiance unspent at the beginning of the year 

Current year receipts 

Current year interest 

Conditicns n’st - transferred fa revenue 

Co.ndibcns stiil to be met - transferred to liabiiities 

5.4) Provir.ciai Management Support Grant 

o.-Jance unsoert at tr.e ceginninq or me year 

Curren; u^ar receipts 

Condii-mns met - transferrea to revenue 

Coiiditirma stiti to be mat - t.-dnsterred to liabii.tiss 
).Ji Donations Msvor 

oviunre- unacant r5£ rna uegi'inir'e o* ‘.he year 

C, ;rer: ’/ear leceiUs 

C': nemers 'ret - transferred m 

Conmitrms snij to be met - tranorarred to liabiiiti-^s 


1 0 304 662 

6 420 684 

474 739 

260 523 

62 908 644 

61 074 000 

9 717 356 

8 926 000 

890 000 

1 000 000 

1 250 000 

1 250 000 

- 

47 141 

- 

850 000 

1 000 000 

1 063 000 

- 

45 548 

55 770 

46 431 

150 000 


400 000 


5 165 


715 799 

1 078 430 

37 872 135 

82 061 757 


845 315 

462 292 

9 459 347 

6 803 707 

(10 304 662) 

(6 420 684) 

- 

845 315 


390 000 

1 000 000 

(890 000) 

(1 000 000) 

- 



I 250 000 1 250 000 

(1 250 000) (1 250 000) 



371 834 

832 357 


- 

300 000 


(474 739) 

(260 523) 


397 035 

871 834 


8 120 

20 401 

47 650 

34 150 

(55 770 ) 

(46 431) 


8 120 



West Coast District Municipality 

Annual Financial Statements for the year ended 30 June 2014 

Notes to the Annual Financial Statements 

Figures in Rand ~ — — — __ __ — 


2013 


8. Government grants and subsidies (continued) 

8.6) Ignite Assist 

Balance unspent at the beginning of the year 

Current year receipts 

Current year Interest 

Conditions met - transferred to revenue 

Conditions still to be met - transferred to liabilities 

8.7) Asset Management Bulk Water 

Balance unspent at the beginning of the year 

Current year receipts 

Current year interest 

Conditions met - transferred to revenue 

Conditions still to be met - transferred to liabilities 


8.8) ACIP Grant 

Balance unspent at the beginning of the year 

Current year receipts 

Current year interest 

Conditions met - transferred to revenue 

Conditions still to be met - transferred to liabilities 

8.9) EPWP Grant 

Biiiance unspent at the beginning of the year 

C'.i'r3nt year receipts 

C urrent vear interest 

Ccnijitions rr.et - transferred to m.-venue 

CondhJons stiil to be met - transferred to liabiiites 


3.13) Financial Plan 

Saiance unspent at the beginning of the year 

Current vear receipts 

C..rreni year interest 

Conditions met - transferred to revenue 

Conditions stiil to be met - transferred to liabilities 


15 . 1 1i Pmmier : Mandeia 

Gaiance unspent at the beginning of the year 
Cuuert vear receipts 
-If ’ r \ dsr ir''0rGst 

■Jcnv''.;t;ons .met - trafisferrsd to feveoiie 


■'i. ' .i; Greenest Municaraiify 

v'c-'ai.ue urif.penc at me ceg.nnmq of the year 

C-u-rc-ni year receipts 

VO . i-cr year mverest 

C. 00 t or's met - transferred to 'oveoua 


of Government Grant ; one! Subsidies 

VO-' - „.uo oteC; Fuous : vanou ; '-rojccts (See note 45) 
‘"'o o; C.^coicuiioRS ,ose nc’e 4 m 


- 

45 548 


(45 548) 

- 

- 

- 

47 141 

” 

(47 141) 

- 

- 

- 

850 000 

- 

(850 000) 

- 

- 

1 000 000 

1 063 000 

(1 000 000) 

(1 063 000) 

- 

- 

400 000 

- 

(400 000) 

- 

- 

- 

150 000 

- 

(150 000) 

- 


. 


SO 000 

- 

(5 165) 

- 

74 83S 

_ 


471 929 

1 717 150 

- 

8 120 

471 329 

1 725 270 


eg 
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2014 


2013 


Property, plant and equipment 


Land 

Buildings 

Infrastructure 

Other 

Total 



2014 



2013 


Cost / 
Valuation 

Accumulated 

depreciation 

and 

accumulated 

impairment 

Carrying value 

Cost / 
Valuation 

Accumulated 

depreciation 

and 

accumulated 

impairment 

Carrying value 

15 116 219 
56 318 518 
332 815 282 
52 921 335 

(16 507 648) 
(61 304 824) 
(38 287 973) 

15 116219 
39 810 870 
271 510 458 
14 633 362 

15 116 218 
56 318 518 
316 875 005 
54 048 771 

(15 oil 237) 
(55 020 208) 
(35 786 742) 

15 116218 
41 307 281 
261 854 797 
18 262 029 

457 171 354 

(116 100 445) 

341 070 909 

442 358 512 

(105 818 187) 

336 540 325 


Borrowing costs capitalised 

Other Structures Infrastructure (Pipeline) 

Please refer to the detailed schedule B of Property, Plant and Equipment 


1 226 792 
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10. Investment property 


2013 



2014 



2013 


Cost / 
Valuation 

Accumulated 

depreciation 

and 

accumulated 

impairment 

Carrying value 

Cost / 
Valuation 

Accumulated 

depreciation 

and 

accumulated 

impairment 

Carrying value 

Ganzekraal beach development 5 508 050 

(834 693) 

4 673 357 

5 508 050 

(696 076) 

4 81 1 974 


Fair value of investment properties 


A register containing the information required by section 63 of the Municipal Finance 
inspection at the registered office of the municipality. 


Management Act is available for 


The municipality owns a beach development (Ganzekraal). The property 
rental income (camping fees) 


is 2332.6578 hectares and the municipality receives 


11. Intangible assets 


intangible assets 

Other information 



2014 


2013 


Cost / 
Valuation 

Accumulated Carrying value 
amortisation 
and 

accumulated 

impairment 

Cost / 
Valuation 

Accumulated 

amortisation 

and 

accumulated 

imipairment 

Carrying value 

1 248 351 

(1 021 598) 226 753 

1 183 340 

(863 284) 

320 056 


1 he municipality acquired intangible assets with finite useful lives of five years. The straight - line 
used to allocate the depreciable amount of an asset on a systematic basis over its useful life. 


method of amortisation will be 


12. inventories 


Consumable stores - at cost 
Water - at cost 


1 818 708 1 672 263 


314 241 894 025 

804 467 778 238 


47 
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2013 


13. Trade receivables from exchange transactions 


Electricity 

Water 

Sewerage 

Other 

Flousing rental 


Less : Allowance for impairment 


Net balance (Allowance for impairment) 

Electricity 

Water 

Sewerage 

Other 

Housing rental 

Net balance 


Reconciliation of allowance for impairment 

Balance at beginning of the year 

Cintnouticns to provision 

Debt impairment written off against provision 


Trade receivables 

Current (0 -30 days) 

31 - 60 days 
61 - GO days 
91-120 days 
1 21 - 365 days 

Provision for Allowance for Impairment 


Ser/ice Debtors 

Current (0 -30 days) 
3 * - 60 days 
31 - GO oavs 
31 - 13C aavs 
121 - 335 cays 


‘-'ousing RentsJ 

3 jiisnt (0 -30 usys) 
31 - 30 v;ys 

51 - 120 davs 
121 - 333 da/s 



39 463 

33 944 


7612 819 

7 764 007 


7 439 

7 160 


3 192 

3010 


134 834 

131 353 


7 797 747 

7 939 474 


(260 751) 

(428 221) 

(260 751) 

(428 221) 

39 463 

33 944 

7 612 819 

7 764 005 

7 439 

7 160 

3 192 

3010 

134 834 

131 353 

7 536 996 

7 511 251 


(428 2211 

(150 063) 

(551 245) 

(959 558) 

718 715 

681 400 

(260 751) 

(428 221) 


7 498 289 

7 570 513 

208 553 

267 395 

70 064 

61 503 

17 064 

23 446 

3 777 

16615 

'260 751) 

(428 221) 

536 39S 

7 511 251 


7 413 503 

7 490 084 

177 921 

231 050 

52 838 

52 740 

15 227 

19 249 

3 424 

14 998 

7 362 51-3 

7 808 121 


84 786 

80 

429 

30 63-; 

36 

345 

17 223 

8 

763 

1 838 

4 

197 

353 

1 

619 


134 034 


131 353 
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2013 


13. Trade receivables from exchange transactions (continued) 
Summary of debtors by customer classification 

Consumers 

Current (0 -30 days) 

31-60 days 
61 - 90 days 
91-120 days 
121 -365 days 
> 365 days 

Less: Allowance for impairment 


Reconciliation of allowance for impairment 

Balance at beginning of the year 

Contributions to allowance 

Debt impairment written off against allowance 


he maximum exposure to credit risk at the reporting date is the fair value of each class. 


7 498 289 

7 570 511 

208 553 

267 395 

70 064 

61 503 

17 064 

23 446 

3 777 

16 617 

7 797 747 

7 939 472 

(260 751) 

(428 221) 

7 536 996 

7511 251 


(428 221) 

(150 063) 

(551 245) 

(959 558) 

718 715 

681 400 

(260 751 ) 

(428 221 ) 



ll tn 
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2014 


14. Other trade receivables 


2013 


Other 

Insurance claim 

Total other debtors 

14 786 963 

10 067 873 
101 435 

14 786 963 

10 169 308 

15. VAT receivable 



VAT 

563 229 

. 

VAT is payable on a receipt basis. Only once payment 

Reconciliation of VAT accounts 

VAT 201 returns as at 30 June 

VAT not claimed on VAT 201 return 

VAT Output 

IS received from debtors than is VAT paid to SARS. 

1 004 110 
571 146 
(1 012 027) 

- 


563 229 

- 

16 . Cash and cash equivalents 



Cash and cash equivalents consist of: 



Cash book balances 

Short-term investments 

Floats 

1 Ota! cash and cash equivalents 

7 111 863 
161 926 179 
450 

10 022 730 
149 213 760 
450 

169 038 492 

159 236 940 


The municipality had the following bank accounts 


Account number / description 

First National Bank - Current 
Account 

Fi-ct National Bank - Current 
Account 
r.'ats 

hort-'enn investments 
Total 


Bank statement balances 

30 June 2014 30 June 2013 30 June 2012 

6 617 752 8 672 125 8 011 164 

Cash book balances 

30 June 2014 30 June 2013 30 June 2012 
6 620 082 8 672 125 8 011 164 

514 384 

1 629 790 

812 365 

491 781 

I 350 605 

772 686 

450 

161 926 179 

450 

149 213 760 

450 

125 456 146 

450 

161 926 179 

450 

14 1 213 760 

450 

125 456 146 

!69 0S3 765 

159 516 125 

134 280 S26 

1S9 033 492 

1 236 940 

134 240 446 


short-term investments included are as foiiows 

!-'rrt National BariK 
Investec 
AifciA Bank 
-^‘edcor 


n'.es*ec 


!51 

141 

33 

922 

003 

i17 

863 

10 

122 

050 

242 

366 

59 

417 

523 

f02 

286 

35 

632 

274 

'12 

523 

10 

119 

910 

'26 

179 

149 

213 

760 


A .-erage F.j;e of Fe-urn on Investments 

mad ciar.csns amounting to ;-;i2 04~ 3“ 
raciinies 5.3 set cut in, iccte 30. 


■.900 


013 ■ R10 Sid 7C3) has been ring - fenced fo’- the pu 


5.64% 

r repaying long - term 
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2013 


17. Service charges 

Fire fighting sen/ices 
Sale of electricity 
Sale of water 

Sewerage and sanitation charges 


18. Other revenue 

Non - exchange transactions 
Sundry overpayments 
Interest on debtors 
Permit fees (inland water) 
Building plan fees 
Search fees 
Other income 


Exchange transactions 

Resort income 
Rent 

Water services 


218 665 

637 274 

388 878 

318 160 

91 933 600 

87 317 556 

89 206 

80 188 

92 630 349 

88 353 178 


908 025 

5 201 

67 784 

44 366 

74 750 

53 820 

12 338 

116 230 

- 

3 

1 148 990 

819 501 

2 211 887 

1 039 121 


2 786 171 

2 790 314 

2 615 782 

2 538 692 

6 252 037 

5 012 853 

11 653 990 

10 341 859 
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— — 2014 


2013 


19. Employee related costs 


EMPLOYEE RELATED COSTS 
Employee related costs - Salaries and Wages 

Employee related costs - Contributions for UIF, pensions and medical aids 
Bonus 

Bonus (Roads) 

Travel, motor car, accommodation, subsistence and other allowances 

Overtime payments 

Long-service awards 

Contributions to Employee Benefits 

Long-service awards (Roads) 

Special allowances 

Housing benefits and allowances 

Less : Employee costs included in other expenses 


Remuneration of Municipal Manager (This expense forms part of Employee 
related costs) 

Annual Remuneration 
Car Allowance 
Performance Bonuses 

Contributions to UIF, Medical and Pension Funds 

Telephone Allowance 

Other 


iAcmuneratlon of Chief Financial Officer (This expense forms part of Employee 
related costs) 

Anruai Remuneration 
Car Allowance 
Performance Bonuses 

Confributions to UIF, Medical and Pension Funds 

Teieohone Allowance 

Otner 


Remuneration of individual executive directors - Technical Services (This 
expense forms part of Employee related costs) 

nnual Remuneration 
Car Allcwance 
R -.1.', 'ma,''-;? Bonuses 

CanuuxjTicns ;o UIF, Vledical and Pension Funds 

Tc-iepncne Ailowance 

Oner 


u"'r un9ratiori of indi /icuci n-racutive directors - Corporate and Community 
a s' ViCrv | this n-rn vise lonr.s p.in ol crnployse related costs) 

noinuneraaon 
C a 

P a.mrrmance Bcnuses 

.. "o L.!'-, ''C-?'] ccti '.vo ^3.33iOj'i 
. >n'icwanc'j 


70 623 641 

65 303 838 

18 301 278 

12 622 287 

1 396 958 

1 431 421 

671 355 

560 878 

13 835 492 

13 744 828 

4 001 874 

4 396 463 

537 982 

185 179 

13 491 484 

26 355 278 

247 882 

238 241 

3672 110 

3 683 881 

311 935 

339 098 

(50 866 772) 

(61 710 131) 

76 225 219 

67 151 261 


1 356 485 

1 254 352 

195 576 

195 577 

59 387 

55 485 

34 165 

31 052 

15 984 

15 984 

4 200 

4 200 

1 665 797 

1 556 650 


836 461 

827 388 

26 877 

26 876 

41 571 

38 839 

197 020 

182 423 

15 984 

15 984 

4 200 

4 200 

1 17,2 113 

1 095 710 


946 417 

800 371 

120 000 

83 410 

27 714 

38 839 

43 941 

91 004 

15 984 

14 652 

4 2D0 

3 850 

1 158 25S 

1 032 126 


37S 387 

816 822 

72 000 

72 000 

41 571 

38 839 

159 971 

147 865 

15 934 

15 984 

4 200 

4 200 


1 172 113 


1 095 710 
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2014 


2013 


20. Remuneration of councillors 


Executive Mayor 
Deputy Executive Mayor 
Mayoral Committee Members 
Speaker 

Councillors and Secretarial support 

Councillors' pension contribution 

Less : Costs included in other expenditure 


In-kind benefits 


497 022 484 098 

584 232 556 101 

1 957 375 2 417 312 

364 053 350 040 

1 352 633 749 612 

152 286 133 380 

(597 237) (739 086) 

4 310 364 3 951 457 


The Executive Mayor, Deputy Executive Mayor, Speaker and Mayoral Committee Members 
an office and secretarial support at the cost of the Council, 

Remuneration of Councillors are costed to the following departments - Municipal Manager 
and Council Expenses. ‘ 


are full-time. Each is provided with 
Financial Services, Administration 
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2014 2013 


21. Repairs and maintenance 


Repairs and Maintenance consist of the following : 

Executive and Council 
Finance and Administration 
Health 

Community and Social Services 

Housing 

Public Safety 

Road Transport 

Water Services 


22. Finance costs 

Long term liabilities 

23. Bulk purchases 

Water 

24. Genera! expenses 

Advertising 

Assessment rates & municipal charges 

Auditors remuneration 

Plant and Ip.lirect Account - Roads 

C-omouter expenses 

L.onsuiting and professional fees 

D silvery expenses 

insurance 

Rental Offices 

Water Demand Management 
Lease rentals on operating lease 
Leave Fund 

M agazines, bocks and periodicals 
Med cal expenses 
Motor vehicle expenses 
Ccn'obution to free municipal services 
F..oi and oil 
rnntmg arc! stationery 
‘Reject maintenance costs 
Security itTijaming of inunic-oa! property) 
. e''C'pr’or,C‘ and fax 
’nnpon and freight 
T rail' inq 

“‘'ravel - local (Subsistanca Adeveanae; 
'Zl'2c;rr,ir/ 

VvA'et ana miix samples 

Sri, IS aeveicnmsnt lew 
Su'V.L';/ Expe.ises 

C' ucons and gran's 

css-raters 

r'?r •scc.'"auriC' r-xpBfiS-ss 


1 438 

263 

313 587 

666 405 

10 588 

8 493 

274 902 

330 425 

193 588 

707 572 

1 045 381 

965 098 

21 233 554 

7 100 365 

3 330 857 

2 853 215 

26 403 895 

12 631 836 


11 726 379 

10 793 408 

9 968 999 

8 719712 


472 744 

350 891 

324 628 

315 938 

1 955 933 

1 658 298 

50 445 066 

51 506 668 

793 803 

676 413 

1 014 790 

. 

102 075 

161 433 

194 627 

136 168 

1 537 529 

1 517 762 

193 013 

300 000 

7 763 875 

8 309 730 

244 828 

8 755 767 

24 931 

30 956 

7 582 494 

16 559 241 

157 966 

154 009 

575 016 

568 427 

2 523 035 

2 647 440 

0.97 352 

774 962 

1 024 279 

982 576 

330 600 

268 950 

1 037 237 

899 944 

2 369 505 

2 223 099 

453 355 

- 

721 491 

654 960 

1 6 560 209 

15 093 874 

244 896 

248 381 

o 086 377 

5 831 455 

534 720 

509 681 

4 728 413 

4 112 441 

395 559 

365 240 

227 349 

598 800 

'V66 ?2d 

2 274 535 

370 549 

351 059 

24 940 977 

13 845 045 

-37 245 330 

142 684 143 


54 
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2013 


25. Correction of error 

The correction of the error(s) results in adjustments as follows: 


Accumulated Surplus 30 June 2013 


Agency Income 

During the current financial year the municipality corrected an error An 
amount of R1 551 000 relating to Agency (Roads) revenue was receipted 
to the finance department. 

Levies and Expenses 

During the current financial year the municipality corrected an error An 
account was incorrectly levied amouting to R483 660 and expenses 
amounting to RIO 1 19 relating to 2013 financial year. 

During the current financial year the municipality corrected an error. An 
expense related to the first time implementation of long service awards to 
agency service amounting to R1 960 797, 

During the current financial year the municipality corrected an error An 
expense related to the first time implementation of a Long Service Awards 
Provision amounting to R6 134 000 


Depreciation 


D;:nng 'he current financial year the municipality corrected an error, 
C..ror6c;ation R94 096 was incorrectly deducted in the annual financial 
siatemenfs, (Implementation of GRAP 17) 


Opening 

balance 

before 

adjustment 

Adjustment 

Balance after 
adjustment 

302 367 763 

(1 551 000) 

296 159 900 

- 

(483 660) 

- 

- 

1 960 797 

- 

- 

(6 134 000) 

- 

302 367 763 

{6 207 863) 

296 159 900 

Opening 

balance 

before 

adjustment 

(107 377 545) 

Adjustment 1 

94 096 

Balance after 
adjustment 

(107 283 448) 


Dunne (he current financial year the municioaiity corrected an error in Note 44 ( Reconcilliation between the budaet and 
municipality adiusted the amounts to correspond to the approved budget for 2012/2013 and all 


e.oco.aciiliation between the budget and financial statements -NOTE 

^4 

Not sufclus (deficit) per the statement of financial oerformance 

oorvice charges 

I rvesirnent revenue 

" ensfer r-'^cognised - operation. 3 l 

Chhar c ah revenue 

Dmr.'o-’ee 'cc.sf.s 

D'ourc’rois.t.-on & .asset impairment 
.--/’arre c.^arqes 
'D.Pe'*)-'!;; ana bulk purchases 
D Tur nroeauiture 


Balance 

Adjustment 

Balance after 

previously 


adjustment 

reported 

8 093 682 

(5 335 571) 

2 758 111 

(202 989) 

172 461 

(30 528) 

398 704 

(1 797 408) 

(898 704) 

1 729 560 

(1 438 317) 

291 243 

52 1 84 886 

(53 296 572) 

(1 111 686) 

(8 355 228) 

5 791 616 

(2 563 612) 

11 215 927 

(22 431 854) 

(11 215 927) 

1 214 700 

(3 656 192) 

(2 441 492) 

(269 711) 

(7 737 771) 

(8 057 482) 

(49 349 097) 

70 419 304 

21 070 207 

'.7 160 434 

(19 360 304) 

(2 199 870) 



amounts previously reported in Ihe annual financial statements of the municipality 
Coa' to employee related costs. This was due to a cnange ,n tne reporting of road 
, , u.. .vi( . ..t'f.d Piiciic Works and contribu!;op5 "node to employee related provisions. 
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25. Correction of error (continued) 

2013 Empioyee reiated costs - Note 19 

Employee reiated costs - Salaries and Wages 

Employee related costs - Contributions for UIF, pensions and medical aids 
Bonus 

Bonus (Roads) 

Travel, motor car, accommodation, subsistence and other allowances 
Overtime payments 
Long-service awards 
Long-service awards (Roads) 

Housing benefits and allowances 
Special allowance 
Contributions to provisions 

Less : Employee related costs included in other expenses 



2014 

2013 

Previously 

Reported 

Adjustment 

Balance after 
adjustment 

46 590 343 

18 713495 

65 303 838 

12 622 287 

- 

12 622 287 

1 431 421 

- 

1 431 421 

560 878 

- 

560 878 

13 744 828 

- 

13 744 828 

4 396 463 

- 

4 396 463 

185 179 

- 

185 179 

238 241 

- 

238 241 

339 098 


339 098 

3 683 881 

- 

3 683 881 

- 

26 355 278 

26 355 278 

(16 641 358) 

(45 068 773) 

(61 710 131) 

67 151 2S1 

- 

67 151 261 
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26. Change In accounting estimate 


The following change in estimate amounting to R613 814 (2013 : R533 499 was made to cost reported in the 
statements of this Municipality and is applied prospectively 


The change in accounting estimate is due to the efforts of this Municipality to comply with GRAP 1 7. The municipality had 
noted that these assets had a zero book value at year-end and then re-assessed the value and useful lives of these assets. 

Cost Adjustment 613 813 533 499 

27. Reclassification to Property, Plant and Equipment 

The following adjustments were made to amounts previously reported in the annual financial statements of the Municioalitv 
arising from the implementation of GRAP 17, ^ ^ 


Property, plant and equipment 

Land (10000) 

Buildings (20000) 

Other Structures llnfrastructure) (30000) 
Other (40000) 

Intangible Assets (70000) 

Investment Property (8000G) 


Opening 

Balance 

15 116 218 
56 318 518 
316 875 004 
54 048 770 
1 183 341 
5 508 050 


Adjustment 


716 095 
(717 798) 
1 703 


Balance After 
Adjustment 

15 116 218 
56 318 518 
317 591 099 
53 330 972 
1 185 044 
5 508 050 


449 049 901 


449 049 901 
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— 2014 


28. Accumulated surplus 


Balance as at 1 July 2013 previously reported 

Adjustments 

Adjustments 

Adjustments 

Restated Balance as at 1 July 2013 
Other fair value gains (losses) 

Correction of Error 

Net income / loss for the period 

Balance at 30 June 2014 

29. Cash generated from operations 

Surplus 

Adjustments for: 

Depreciation and amortisation 
Loss on PPE 

Adjustment - Refer to Note 26 
Changes in working capital; 

Inventories 
Debtors 
Other debtors 
Vat 

Trade payables from exchange tansactions 
VAT 

Benefits accrual 

Other payables - unspent conditional grants and receipts 
VAT 

Other liability 2 
Employee benefit 


30. Utilisation of Long-term iiabilifies reconciliation 

Long - tenn liabilities ( see Note 4) 

Used to finance property, plant and equipment 
Casn set aside for the repayment or long-term liabilities 

Cash inve-sted for repayment of long - term liabilities 

t.c-c,-ierm li.ibiiities have been i.tilized in accordance with the Municipal Finance 
SC-' aside 'o ernrurs t^at long-term. ImcL'ties can ce repaid cn redemption date. 

3’. Unauthorised e.xponditrjr® 

ReccncTafmn of Unauthorised exo.end.ture 
Ur.onirg oaiance 

U' mthonsed e.mencUure curm':- year 
Li . .ivod oy Council or ccndcntd 

’.'niu'.honsed expenditure arvaiUng authorisation 


- 

302 367 763 

- 

1 960 797 

- 

(6 134 000) 

- 

(2 034 660) 


296 159 900 

- 

613 813 

- 

94 094 

- 

35 912 782 

- 

332 780 589 

35 912 782 

2 758 1 1 1 

12 520 890 

12 485 462 

702 456 

11 345 

613 813 

(508 499) 

53 555 

(246 736) 

(25 745) 

(886 867) 

(4 617 655) 

(4 466 278) 

- 

(138 458) 

7 381 243 

5 549 576 

(563 229) 

1 796 332 

- 

2 904 056 

(1 253 341) 

317 531 

(138 4581 

- 

1 215 326 


(12 711 000) 

20 861 771 

39 090 637 

40 437 346 

99 810 297 

111 671 469 

(99 810 297) 

(111 671 469) 

12 944 312 

10 915 703 

12 944 312 

10 915 703 


Management Act. Sufficient cash has been 
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32. Fruitless and wasteful expenditure 

Reconciliation of Fruitless and wasteful expenditure 
Opening balance 


Fruitless and wasteful expenditure current year 

Condoned or written off by Council 

- 

7 053 
(7 053) 

Fruitless and wasteful expenditure awaiting condonement 

- 

- 

The above expenditure was for the remuneration of fines for late registration of a used water tanker. The municipality bought 
the water tanker from The Provincial Administration Western Cape (Roads Department) in December 2012 at an amount of 

R45 671, The vehicle could not be transferred to the municipality due to mechenical faults. Because of the festive season the 
vehicle was repaired in February 2014 to complete the transfer from the Provincial Administration Western Cape to the 
municipality. The expenditure was condoned by the Mayoral Committee held on 22 April 2013 item BM/1 3/04/22/7.2. 1.1. 

33. Irregular expenditure 



Opening balance 

Add: Irregular Expenditure - current year 

Less. Condoned or written off by Council 

Irregular expenditure current year 

Less: Condoned or written off by Council 

13 155 

(13 155) 

13 155 

Irregular expenditure awaiting condonement 

- 

13 155 

The above expenditure was procured from Makro Milnerton and no supplier declaration was submitted as part of the 
procurement awarding process. The irregular expenditure is condoned by the Mayoral Committee item number 

BM/1 4/08/11/7. 1.1 

34. Additional disclosure in terms of Municipal Finance Management Act 



34.1) Contributions to organised local government 



Opening balance 

Council subscriptions 

Amount paid - curreni year 

Amount paid - previous years 

830 184 
(830 184) 

584 530 
(584 530) 

Balance unpaid (included in creditors) 

- 

- 

34.2) Audit fees 



>. 'perino balance 



Current year aupit Lee 
.'■■•mount paid - current 'year 
..’Proridt paid - previous years 

1 Q55 932 
(1 955 532) 

1 658 298 
(1 658 298) 

B^iia ice unpaid (included in creditors) 

- 

- 

34 3) -^AYE and L'r 



baiance 

oayroi; d.^^iuc^or\3 
br'oanr caib - current cea; 

• Vrounr cam - orevicus '/ears 

14 005 974 
/14 C05 974) 

'2 182 367 
(12 182 367) 

/.-.unce unoaia (inciuded in craditcrs) 

- 

- 
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34. Additional disclosure in terms of Municipal Finance Management Act (continued) 
34.4) Pension and Medical Aid Deductions 

Opening balance 

Current year payroll deductions and Council Contributions 
Amount paid - current year 
Amount paid - previous years 

Balance unpaid (included in creditors) 


1 1 754 837 14 164 189 

(11 754 837) (14 164 189) 
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34. Additional disclosure in terms of Municipal Finance Management Act (continued) 
34.5) VAT 


2014 


2013 


VAT receivable 

VAT payable 563 229 

138 4 59 

563 229 138 459 

VAT output payables and VAT input receivables are shown in note 15 and 48. 

All VAT returns have been submitted by the due date throughout the year, 

34.6) Particulars of non-compliance 


expenditure The following expenses where paid outside of foe presorted ptete* dalegortes of 

Ste TlrfreXVlilaTeTSuTcS;^ tentiro"' d' t?" “5™' '>="“ 

nheque . 50423 on 2 October 20 tfo "i»“™alion. Payment was made per 


Incident 

Band-'orp 

CVS Truck Centre " 9 910 

13817 

23 727 

3S. Capital Commitments 
.Authorised capital expenditure 


Approved and contracted for 

* Or,.-ier Structures (Infrastucture) 


Approved but not yet contracted for 

• ("'ther Structures (Infrastuctures) 


: 364 224 3 231 250 


028 776 13 068 750 


r 4 exnerd.ture will ee funded from the Accumulated 
Ttdrer ana budget but stiil in pregrass at penod end. 


Surplus. Capital commitments are 


speci 


projects approved per 
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36. Retirement Benefit Information 


The municipality provides retirement benefits for all its permanent employees through a defined contribution plan which is 
subject to the Pension Fund Act, 1956 as amended. The Contributions to the plan during the year were: 

Cape Joint Pension Fund 
Cape Joint Pension Fund shortfall 
Cape Joint Retirement Fund 
Councillors Pension Fund 


17 565 670 15 628 616 


605 596 


370 749 


16 573 690 14 910 010 

386 384 347 857 


Cape Joint Pension fund, which is a defined multi - employer contribution fund. Contribution ratio employees 9% and Council 

1 O 70 


Councillors of the West Coast District Municipality are members of the Municipal Councillors Pension Fund which is a defined 
contribution plan. Contribution ratio Councillors 13.75% and Council 15%. 

Multi employer funds are treated as defined contribution funds. 
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37. Related parties 

The following related parties exist; 

National Treasury 
Provincial Treasury 

Department of Water Affairs and Forestry 
H F Prins (Municipal Manager) 

J Koekemoer (Chief Financial Officer) 

W Markus (Director: Corporate and Community Services) 
H Matthee (Director: Technical Services) 

Cllr J H Cleophas (Executive Mayor) 

Aid J J Josephus (Deputy Executive Mayor) 

Cllr A Kruger (Speaker) 

Cllr A P Mouton (Mayoral Committee Member) 

Cllr I F Julies (Mayoral Committee Member) 

Cllr W D Loff (Mayoral Committee Member) 

Cllr B J Stanley (Mayoral Committee Member) 

Other Councillors 
Cllr J Swart 
Cllr R Skei 
Cllr J Barnard 
Cllr N G Delport 
Cllr C H Heyns 
Aid. E P!aat|ies 
Cllr M Smit 
Cllr C J Snyders 
Cllr S R Claassen 
Cllr E L Mqingqi 
Cllr J J Fransman 
Aid. N V Mgoqi 
Cllr J J C:llie 
Cllr S r Vries 
.kid, N J A Rust 
Cllr N S Zatu 
Cllr C Ovies 

Related party balances 

Grants received from related partias 

Mat;onai Treasury 
P>0'.'nc:a! Treasun/ 

L eoartment of Water Affairs and Forestry 

cori.ha.^es of goods omd services from related parties 
Oepartmenr of Water Aifairs and Forestny 


3 403 009 
970 515 
6 405 51S 


9 232 535 


Rslaiea p.arTy transactions 


L-SiiS&S 

^ ! 3 !r)nirni;m 

i':’!'Cvv: ; 


peratl.rg lease oayments payable under exis;:rg operating lease arrangements are cat 


2013 


3 313 000 
1 340 514 
3 910 926 

8 719 712 


:egonsed as 
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38. Leases (continued) 

a) Within one year of the reporting date 

b) More than one year but less than five years of the reporting date, and 

c) More than five years of the reporting date 


7 645 524 6 912 856 

43 661 140 45 527 803 

5 735 81 2 

51 306 664 58 176 471 


IscaSon SSe®"*®'®'" V^ars with Mduli Sharp. There are no 

IscaSon SaSe'"'®'"" P^atocopiers for three years with Konica Minolta. There are no 

entered into an operating lease for the rental of two photocopiers and 1 fax machines for five years with Mdluli 
aS 1 16T The equipment numbers of thTphotocoS^^^^^ 


■ The serial numbers 

The municipality entered into an operating lease for the rental of offices. The lease is between J F J Swart and the Munirinaiitv 
I ne contract os for a 3 year period. The property involved is erf 1472 Clamwilliam Municipality. 

operating lease for the rental of offices. The lease is between Pelican Harbour and the 
I 1 .jni^ipafity. 1 ne coniract is for a 2 year period. The property involved is site number 4. 

-SjS"S't7 ?he®'onSctl"ror;f Bennitt Joubert Family Trust and 

Yzertonteir 3 year period. The property involved is site West Coast Farmstal corner of R27 and R315 


Sca^tion ciaSe®'^®'®'^ agreements with Telkom SA. The contract is for a 5 year period with no 


The municipaji^ entered into an operating lease for the rental of storage capacity. The lease is between D Joubert and the 
IV unicipaliiy. i he contract is for a 12 month period. The property involved is erf 858 Riebeek-West. 

The municipality entered into an operating lease for the rental of offices. The lease is between Saldanha Municioalitv and this 
viu icipaiity. The contract is tor a month to month period. The property involved is erf 860 Langebaan. 

Foui^ahS'lSe^'ai^.rSru Engineering. The contract involves the Collaborator 
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39. Financial Risk management 
Overview 


The muniapality's activities expose it to a variety of financial risks: market risk (including currency risk, fair value interest rate 
risk, cash flow interest rate risk and price risk), credit risk and liquidity risk. 

The rnurticipality's overall risk management program focuses on the unpredictability of financial markets and seeks to minimise 
potential adverse effects on the municipality's financial performance. The municipality uses derivative financial instruments to 
hedge certairr risk exposures. Risk management Is carried out by a central treasury department (entity treasury) under policies 
approved by the . Municipality treasury identifies, evaluates and hedges financial risks in close co-operation with the 
municipality s operating units. The provides written principles for overall risk management, as well as written policies covering 
specific areas, such as foreign exchange risk, interest rate risk, credit risk, use of derivative financial instruments and non- 
derivative financial instruments, and investment of excess liquidity. 

Liquidity risk 


The municipality s risk to liquidity is a result of the funds available to cover future commitments. The municipality manages 
liquidity risk through an ongoing review of future commitments and credit facilities. 

Credit risk 


Credit risk consists mainly of cash deposits, cash equivalents, derivative financial instruments and trade debtors The 
municipality only deposits cash with major banks with high quality credit standing and limits exposure to any one counter-party. 

Trade .receivables comprise a widespread customer base. Management evaluated credit risk relating to customers on an 
ongoing basis. If customers are independently rated, these ratings are used. Otherwise, if there is no independent rating risk 
conmoi assesses the credit Quality of the customer, taking into account its financial position, past experience and other factors, 
Indiv'duai risk limits are set based on internal or external ratings in accordance with limits set by the board The utilisation of 
creait limits is regularly monitored. Sales to retail customers are settled in cash or using major credit cards. Credit guarantee 
insurance is purchased w'hen deemed appropriate. 

Market risk 

Interest rate risk 


he municipality's interest rate risk arises from long-term borrowings. Borrowings issued at variable rates expose the 
u.nicipanry to cash flow interest rate risk. Borrowings issued at fixed rates expose the municipality to fair value interest rate 


40. Financial Instruments 


-C l) C.'eoit Risk 


: he ca.'P/if g amount of .receivables and loans represents the maxim-um 
.i, tno 'SDoiting aats w'as: 


lait exposure. The maximum exposure to credit risk 
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40. Financial Instruments (continued) 


Trade and other receivables 


The ageing of trade and other receivables at the reportinq date was- 

Current 
30 Days 
60 Days 
90 Days 
120 Days plus 

Less : Provision for bad debt 


The movement in the allowance for bad debt in respect of trade receivables over 
the year was : 

Balance at the beginning of the year 
Contributions to provisions 
Interest on Investments 
Expenditure incurred 

Balance at the end of the year 


22 887 188 19 029 996 


22 848 481 

19 089 256 

208 553 

267 395 

70 064 

61 503 

17 064 

23 446 

3 777 

16617 

(260 751) 

(428 221) 

22 887188 

19 029 996 


428 221 

150 063 

551 245 

945 361 

- 

14 197 

(718 715) 

(681 400) 

260 751 

428 221 


‘ f respect of trade receivables is used to record impairment losses until the municioalitv is 

" """ ^rreccaraWe ,ng wri«g„ off 


40 2) Liquidity risk 


The fcliowing are contractual maturities of financial liabilities, including interest 
agreements; 


payments and 


excludes the 


impact of netting 


Non - derivative financial assets 2014 


; rade and other receivables 
Cash and Cash equivalents 


f 'on - derivative financial liabilities 2014 

Trace and other payables 
Deferred Grants 
Tnng term liabi.ities 


‘• 3 3i interest rates risks 


Carrying Contractual Within 1 Year 2 - 5 Years 
Amount Cash Flows 

22 887 138 22 887 188 22 887 188 

169 0 38 492 169 038 492 169 038 492 

191 925 630 191 925 680 191 925 680 


Carrying Contractual Within 1 Year 2-5 Years More than 5 
Amount Cash Flows Ypar«i 


471 929 471 929 471 929 

9S 810 298 99 810 258 12 944 312 79 365 9 36 7 500 000 

100 282 227 100 282 227 1 3 41 6 241 79 365 986 7 500 000 


h-' n^'.iniciDality's exposure to interes 


ate risk and the effective interest rates cn financial instruments at balance sheet date 


fedvctivs financial assets 2014 

3 

LVithin 1 Year 

2 - 5 Years More than 5 
Years 

or'd oiner receivables !'8G'’v'i 

OTJ casn equivaiants - snort torm investments (5 90%) 

- -a casn eauivaisnts - Csjn booK balances (3.5% float q) 

32 "87 183 
131 926 179 

7 111 863 

- 


31 925 230 
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40. Financial Instruments (continued) 
Non-derivative financial liabilities 2014 

Liabilities 

Trade and other payables (Interest free) 

Deferred Grants (Interest free) 

Long term liabilities (12,54%, 11.73%, 8.60500% and 
10.87%) 


Sensitivity analysis 


Interest Rate Within 1 Year 2 - 5 Years More than 5 

years 

31 113 102 - ] 

471 929 - , ^ 

12 944 312 79 365 986 7 500 000 - 


529 343 79 365 986 7 500 000 




Non-derivative financial liabilities 2014 

Trade and other receivables 

Cash and cash equivalents - Short term investments 

Cash and cash equivalents - Cash book balances 


Statement of Profit or loss 
Financial 
Position 

22 887 188 228 872 

161 926 179 1 619 262 

7 111 863 71 119 

191 925 230 1 919 253 


40.4) Fair values 

S'lanca^ieS'"'' rnatunties the fair values of all financial instruments are substantially identical to the values reflected in the 
41. Contingent Liabilities 

f by J Visagie for in)uries sustained in an accident in 2004 Council is contestina the claim 

S sued by P Juries. Council is contesting the claim based on legal advice The case numher is 
>C lO. Tne legal experts believe tne municipality has a reasonable cnange of suLss. number,. 

mo s"='ained ,n an accident within 

yVa° a contesting me claim based on legal advice. The legal experts believe that the 

- 1 , . Dc„.y ..ao a reasonable change cr success. Tne case number is 6660/08. This is a High Court matter. 

^ ex-worker for injuries contained while in the service of the munirioality 

sioxii:' me da,m cased on legal advice. The legal experts believe the municioality has a strong cnang^or 

fTocnenbach and five others. The case number is 3754/2012. The legal expert believes that 

■ , Destiny Tashmeen Henson, The case number is 19918/2013. This matter is now in the 

L '^e municipality has no rek m all cf the above mentioned mam=rs Due to 

' ' ' ■ " ' -■“= / --'O? lOoi. ..lockjce .any a.mounts of the applicants. 


O/ 
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42 . 


Additional Disclosures in terms of supply chain management regulations 


Paragraph 12(1 ){d)(i) of Government gazette No. 27636 issued on 30 May 2005 states that a supply chain management policy 
must provide for the procurement of goods and services by way of a competitive bidding process. 

Paragraph 36 of the same gazette states that the accounting officer may dispense with the official procurement process in 

mduTes a'not f Th them to the nexTmllg of th^^ and 

rthiffmanSdatemento statements. Reasons are only provided for deviations above one hundred thousand rand 

MinagS^Sffiis deviations below one hundred thousand rand can be viewed at the Supply Cham 


Naledi Trading (Pty) Ltd 
Flex-it Engineering 
IMFO 

High Power Equipment Africa 

Clanwilliam Exhaust & Tyre 

Maxal Projects 

IMPSA 

BTSA 

SALGA 

Business Engineering - Goods or services have already been acquired by the 
municipality from a specific supplier or service provider and subsequent maintenance, 
cimendments, or modifications by other suppliers or service providers are prohibited 
restricted or impossible 
IMFO 

Wear Check Africa 
IMESA 

Imoeriai TrucKs 
UMI3A 

Labour Law Club 
“resident Hotel (Pty) Ltd 
Steve's Electrical 
Eobcock Equipment 
Microsoft - Sole Supplier 
Kimru IT Logix 
Sibathatu Mining 
JB'.s Nissan 

Outdoor Exhibition Organisers 
iM.LSA 

GP Enterorices Trust 

S. A.ACE 

Sf-s /a's Electrical 

T. 'VO Ocean Aquarium 
urccedo Training Providers 
C I Motonnueneurswerke 
oario’world Equipmsnt 
pr.E Services 

rWLab 

i -'itit..,_3 of Internal Auditor .3 
■ kaxai Projects 
“o-.exoo 


'' “''’"r C sr'Si'D.erg Srandbeskerm'ng 
.:-u. j's “ieurr.cal 
Lro Tsr,"-i'3ic'i Tone 


rteonen iju Giondverskuivv.ng 


r-jot: urace 

CorsL;li:'’g ;PC) lu'd 

GioLoi !iOc.i i-l.jcvorK - L'oooo and service,? have uLr 
c r^om rpecc.'O supC'-sr scT'.-'ice. oroviOer 
sr-'cnar eri's, or ivodil'caticns oy cmer supplier or se 
r- di'crec or ccpossicle. 


sady been accunsa by -he 
and subseouent m.aintnr.ance, 
Odce provider are prcn.rjitod, 


'if-n Lea.r'p 


32 012 
28 169 

4 571 
6213 
2 203 

12 121 

5 500 
39 189 

4 198 
265 583 


23 960 
9 370 
14 250 

7 505 
2 420 

4 863 

2 375 

3 900 

5 781 
756 165 

3 075 
30 000 
5 641 
11 918 

8 100 

5 993 
11 800 

3 000 
992 
3 119 
28 828 

3 257 
9 479 

11 626 
16 800 
7 496 

4 667 

6 222 

5 513 
3 838 

48 890 
5 529 
7 58 • 
38 340 


2 282 


p 
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42. Additional Disclosures in terms of supply chain management regulations (continued) 

Marine and General Cleaning Services (conimuea; 

Kurt Joshua & Associates 
GJ Towing & Recovery 
Steve's Electrical 
SAESI 

University of Stellenbosch - Exceptional case and it is impractical or impossible to 

tollow the official procurement processes 

Steve's Electrical 

Omnicon 

Drager SA 

De Berge Gastehuis 

lEC Solutions 

Flitachi Constuction Machinery 
CJ Towing & Recovery 

Van Der Spuy & Vennote - Exceptional case and it is impractical or impossible to follow 
ihe official procument processess. 

Steve's Electrical 

Steve's Electrical 

Riaan Wiese 

Britz Motors 

LFi Marthinusen 

ELB Equipment Ltd 

FFA Aviation (Pty) Ltd - Emergency 

Groter Cederberg Brand Beskerming 

CSX Customer Services 

Beeld Holiday Makers 

Ramsay. Son &. Parker 

53E Cape 

Cian'A'illiam Exhaust & Tyre 
Southern African Expo Solution 
Aqua Leisure 
rac-tecfi 

Byoas System Integrations 

Icmte Advisory Services 

UUISA 

SAESI 

UNiSA 


University of Stellenbosch 
CSX Customer Sen/ices 
rrA Aviation 
'■/Vear Check Africa 

PyJC - Goods or services have aiready been acquired by the municipality from a 
specnc sucpiier or service prcoaer ana supsequent maintenance, amendments, or 
rr,::. ; - cations by otner suopiiers or sen.-ice prcvioc-.'o are prohibitedm restricted or 
impossfoie J 

U:ii'/3i'.citv cf Steilenbosh 

'Ccmicting - Gocds and services nave aTeady been acquired by the municipality 
’■'.rn a tc-aciric suppi er or service proyicor and subsequent maintenance, 

' -rncinrnts, or mocif, cations .sy orner suppliers or service providers are prohibited 
or imDossifcie. 

■ L C rrsucing ipty) Ltd 
v?: vvorlri Equicrrec* 

-'in Tcunsrn Eipo 


'Ryc'-.q.rc - Goods orservice.s rt.uye 

Auroc^n SA fptyi Ltd 
STidio Namioia CC 


idy bee.n acquired by the municipality from a 
r 1 ..bceqijent maintenance, amendments, or 
'I'Ue orcviorc's are pronibited, restricted or 


5 856 
15 729 
7 033 

15 583 
3 680 

298 650 

2 000 
3 546 

16 829 
3 000 
2 000 

27 305 
3 991 
100 000 

2 000 
18 405 
6 000 
11 400 
9 303 
3 274 
215 000 
13 000 
2 193 
34 371 

16 364 
41 265 

2 942 
6 110 
5 448 

3 6:^9 
26 500 
31 692 

17 200 
1 0 800 
1 3 306 
■12 065 

9 963 
2 239 
9 3,’1 
i’53 62C 


40 OCC 
194 90-1 


79 044 

1 i 7-’f 

15 326 
5 054 
1 33 566 


85 501 
c 2 Cl 


13 532 


o3 
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Ses1jn1S's°ystemr'^ of supply chain management regulations (continued) 

Multichoice 
Bell Equipment 
Visser Engineering Works 
Perdeberg Motors 

Groter Cederberg Brandbeskerming 
Tour and Safari Assiciation Namibia 
Cadek Media 

Adenco Electrical Equipment 
Bytes Universal Systems 
Electro Diesel Motolek 
Institute of Internal Auditors 
BP Atlantic 

Institute of Internal Auditors 

Capman 

Telkom 

Hydraberg 

Centeq Networking CC 
Deloitte Consulting (Pty) Ltd 
Smit Ingenieurswerke 
Perdeberg Motors 
CSX Customer Services 
Perdeberg Motors 

Bytes Universal Systems - Goods or services have already been acquired by the 
municipality from a specific supplier or service provider and subsequent maintenance, 
amendments, or modifications by other suppliers or service providers are prohibited 
restricted or impossible. 

Nicsans Roller Shutter Doors 
VI Instruments 

Vissershok Waste Management 
Le.'tis i'iexis 

GlS Consulting - Good or services alreaay acquired from specific supplier and will be 
impractical or uneconomical to aquire similar goods or services from another suoDlier 
The State Publisher ' 

C,3pman (PTY) Ltd 
Supa Quick Moorreesburg 
Kimru IT Logix (Pty) Ltd 
Besta,' Technical Services 
Ljoour Law Club 
3v;es Systems Integrations 
P'‘ota,a Hotel OR Tambo 
Seetro Diesel Motolek 

'm' 3 S 3 

i ::ga .Angle Rescue and Access 

B- J Eu’jip.ment 

!':'' -''i'rance Transfer Centre 

h a: -Vpjioment 

‘ t jtitute of Fire Engineers 

'A'.'sr.hstu 

li'VJ.-'i F apa Town 

r SA (Pty) Ltd 


-visor,/ Ser/ices - Goods and services already acquired from specific supplier 
.! ./ ' oe impracticai oi' cn-?ccno,''nic&l lo aqjira simrar goods or services from 
I .Ol'-tr S Jopiisr. 

■- 'la : , ■ 'n::e Rescue and .Access 

-.) 5 \i rCci'* 

Csrure for Disaster 'donegement 


2 026 
8 152 
44 045 
10 560 

3 243 

2 199 

4 500 

3 500 
80 000 

2 475 

3 668 
7 524 

44 823 
7 524 
12 540 
6714 
2 148 
7 000 
42 181 
20 521 
6 052 

4 307 
27 157 

280 864 


5 441 

4 560 
28 000 

5 990 
972 762 

40 000 

13 588 
2 251 

2 133 

3 078 

4 863 
17010 

2 008 
2 850 
7 110 

5 000 
22 572 

14 327 
13 678 

4 375 

5 700 
75 910 

2 052 
9617 

3 946 

6 910 
199 500 


22 245 
22 572 

2 472 

3 950 
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42. Additional Disclosures in terms of supply chain 

Roux & Van Dyk 
Flex-lt Engineering 
FES Manufacturing 
Ian Dickie 
Atlas Copco 

Marine & General Cleaning Services 

Barloworld Equipment 

Spar Clanwilliam 

SSE Cape 

ICASA 

Drager 

Hazard Bonako Cape (Pty) Ltd 
Beeld Holiday Makers Expo 
Unisa 

Marine & General Cleaning Services 
SAIEH 

Working on fire 

Sandveld Dienste BK 

Supa Quick Moorreesburg 

Smit Ingenieurswerke & Transport 

Drager 

FES Manufacturing 
Enviroserve 
FES Manufacturing 
Angus Fire 

Cape Peninsula UnivercIty of Technology 

e Jroit Technologies 

Stamrnet Ver/oer 

Barloworld Equipment 

Ball Equipment 

tnvircsen.'e 

Gioter Cederberg Brandbeskermingsvereniging 

J B's Nissan 

Enviroserve 

African Oxygen Ltd 

Caoman (Pty) Ltd 

T rial Laboutique 

Buchubarg Exploration & Farming 
Oasys Exhibitions 
!ca Sctutions 

3vt=s System integrations 

Sirotef C.eaerberg Brandbeskermingsvereniging 

Hvtl", Ssuthern Africa 

■MFG 

Ce Kelc'er 

‘-iov.-n Eimineering 
pnocecio rrninipg Providers 
ii’C’iFne cf Intarnal Auditors 
Fiamr bon -i raPrer 
iiOim .Tfo-'Oi Tourism 
'-'v'aots Teen 
r -IP o a tourism Expo 
b .0 “'’iP'yiLtd 

--/v ,e ,m;;on (PLr) Ita 

Ppa Av'snor iPty) Ltd - Eme'-rerev 

rn v-icit-Qo fpryi ^[0 . Pmoi oenov 

'-r-q Ama'iOi' tPtv) Ltd - Lmergerioy 
Fi-b Aviatum tPtv) uta 
b-A /bvr-'Aon (Pty) Ltd 


management regulations (continued) 

45 987 
12 000 
1 5 000 
2 012 
22 245 

8 373 

9 241 

2 270 

3 550 

5 850 
42 000 

4 299 
37 801 

6 877 

5 920 
3 200 

7 900 

5 630 
2 326 

6 555 

10 944 
35 580 

5 000 
44 440 
79 515 

8 000 
9 690 

39 672 
5 471 

1 1 283 

5 000 

6 000 

2 314 

5 000 

3 257 
46 498 

2 065 
34 058 
8 692 

2 223 

7 923 

12 386 

13 777 

3 370 

2 223 
7 495 

38 386 

3 168 
2 090 

30 267 
2 600 

6 000 

13 386 
15 675 

6 000 

14 108 
130 380 
468 274 
146 419 

2 117 
75 591 
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42. Additional Disclosures in terms of supply chain management regulations (continued) 

FFA Aviation (Pty) Ltd 
FFA Aviation (Pty) Ltd - Emergency 
FFA Aviation (Pty) Ltd - Emergency 
Breeds River Resort & Fishing Lodge 
FFA Aviation (Pty) Ltd - Emergency 
J' Chainnie TV & CD Productions 
Nelson Mandela Metropolitan University 
Unisa 
Unisa 

Southern Business School 
University of Western Cape 
Stellenbosch University 

Groter Cederberg Brandbeskermlngsvereniging 

Wesgro - Goods or services already from specific suppliers and will be impractical or 
uneconomical to aquire similar goods or services from another supplier. 

Porterville Tyre & Exhaust 
Wear Check Africa 
Southern African Expo Solution 
Multichoice Africa 
Boubel Bk 

Business Engineering 
Babcock Equipment 
FFA Operations (Pty) Ltd 
Enviroserve 
Piketberg Motors 

Runette Louw Design Consultancy 
Barioworld Equipment 
M.nxai PrC'iecis 
FmDfran T2CCC 
CaqtTian 
FL6 Ecuipment 
City Lodge Pinelands 
College of Cape Town 
ICC Durban 
n ;a 

T-arnco (Pty) Ltd 

Cent-A-Garden 

Tour and Safari Association 

Eopo Studio Namibia CC 

Scan''i:es 

i^lace 

! ' V-T’'. 

C'.-i'.'oi r'roiects 
Er.jir_ serve 

'■/.a**' os CiCntenance Hi Cloanirg 
Ceil C ’Uicment 
■■C ^ Hotel 

Cr- 0 r Zioctrical 

k ,;.iemou5H Coopers 

ooem ir'eqroriirns 

OH- 'O' ;V or Steterooon 
C Mei-A/orKing CC 

iKs’iruo; or iniorral AuJirors 


3 690 
177 491 
119 359 
14 925 
102 207 
9 000 

11 940 
14 540 

3 630 
7 550 
28 490 
99 550 
6 000 
166 657 

3 145 

17 155 
8211 

12 120 
21 546 
26 400 
12 223 

5 446 
5 000 
5 135 

18 810 
10 200 

4 779 
2 910 

28 500 

2 750 
4 197 

3 036 

4 200 
4 400 

10 151 
4813 

3 589 

4 254 

2 977 
20 256 

3 810 
12 077 

3 509 
7 720 

5 000 
1 620 
5 126 

2 575 

11 000 
9 252 

54 108 

4 845 
25 650 

5 000 
11 754 
14 550 

5 399 
4 000 
4 856 

3 795 
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SSE cfpe ®“PP'y management regulations (continued) 

Capman 

Kemach Equipment 
Ignite Advisory Services 
FES Manufacturing 
Fire Raiders 

West Coast Communications 
Barloworld Equipment 
ELB Equipment 
West Coast Communications 
Smitties Engineering Works 
Simply IT 

Mzantsi Koloni Electronics 
Mzantsi Koloni Electronics 
Augustyn Springworks 
Malmesbury Superspar 
Sitrus Motors 
Ignite Advisory Services 
Pex Hydrualics 

PWC - Combined Systems - Goods or services already acquired from specific supilier 
and v/iil be impractical or uneconomical to aquire similar goods or services from 
another supplier. 

Makro 

Mouton and Ass. 


17 750 

5 130 
29 918 
46 170 

6 569 
40 459 

2 200 
3 775 
2 131 

1 117 

2 276 

7 467 
26 125 
50 000 

6 325 

5 000 

6 335 
17 200 

7 012 
866 494 


13 155 
39 313 


4 712 109 5 545 201 


in of the Supply Cham Regulations No. 27536 - 30 May 2005 section 45 the municipalty ,s allowed to make awards to 

state, or who have been in the service of the state in the previous twelve 


- - - • I w I 1.1 it;:; Old ic?. W HU I (dVtt UKyn IH 

ncf ths. As per the reporting period the municipaiihy made the following av/ards : 


! he transactions were concluded in full compliance with the municipality's Supply Chain Manaaement 
tr.an.sactions are considered to be at arm's lenght. 


Policy and the 


Fssfact? - Mrs Nelly Fanie - Teacher - .Marcus Mbetha Secure School 

h - A Tminmg (Pty) Ltd - Mr John Shongwe -Coordinator - University of Mpumaianqa 

i-A viSA - Mrs Joy Warnes - Clerk - City of Cape Town 

MCGWE (Pty) Ltd - Mrs N Enqelbrecht - Clerk - Saldanhabay MuniciD.- 2 iity 

Brainwave Projects 4/3 t/a Kutneia/o Contracts - Mr A Samuels - Clerk - Deoartment 

0 ! rranspo.d and Public Works 

OiGtincTive Moves - Mr A/orne Fourie - Cierk - Oepartment of Education 
Zorn So.3iks Elect.ncal CC - Mr M Smal - Constable - SAPS 
:-m nci ,Pr,/) Ltd - Mr J N du Toit - Trafic Officer - City of Cape Town 
,-uon 8^A.'.3on:uur Constuvticn ■■ r/(:s ! S -Lvontuuf - Teacher - Department or Education 
E.ved rre,:i."g iPtyi Ltd - Mrs Yvonne Oavis M.chaeis - Clerk - Departrr.ent of 
'v-n,pntionnl Relaticns 

Comm ns Loum Africa (Ptv) Ltd - Mr Xavier Sorei- MPU Parks and Tourism - Clerk 
’ oo/so'venng - fvp Andre iErens - 1 vest Coast District Municipality - Fire Fighter 
!• n,. m-o I raaing CC - Mrs Viarlene t’.rnit - S'wartiand Municipality - .Snr Clerk 
- Zakeaway.? - Mr -Limn Pedro - Emergency Services - Chief EMS 

on - evrarcs 1373 CC - Mr Raynard De Jager - WC : Depanmant of Education - 


-17 000 

- 

12 313 

- 

16 784 

- 

56 10^ 

- 

210 OQO 

- 

2 470 

1 992 

- 

146 666 

_ 

J24 338 

_ 

20 1 43 

- 

9 193 

864 


1 800 

32 400 

27 000 

41 52S 

49 823 

53 700 

1 350 


s a Aways .5, Catermg - Mr Edward Marais - West Coast District Municipaiity - 
/■": St; ur, on Clark 

'“o 03 ti'’“"jsines - Mt v De Mcrrmv - Sv Lowry's Pass Primary - Teacher 
:: ' -o I vv caUcLoc : - /.'r C Lrenana - Oeuartmant of Hade and Indusriy - 


1 2 730 

: 39 239 488 939 

159 388 


L- u siren - r.ir R i<.jrtre - Secondary School - Teacher 

“ ire.irerKe - Mre R Mcknore.g - Wee; Coast District Municipality - Clerk 
' eri I renes xc - Mrs J vr.re i-,..coyeo - rj p regiaf, High School - Teacner 


113 27 016 

20 175 
2 759 



West Coast District Municipality 

Annual Financial Statements for the year ended 30 June 2014 

Notes to t he Annual Financial Statements 

Figures in Rand ~~ — _ _ _____ 


2013 


42. Additional Disclosures in terms of supply chain management regulations (continued) 


2 661 004 


791 844 


43. Reticulation Losses 
Water 

Klloliters purchased - after purification 
Kiloliters sold 

Reticulation loss 

Percentage 

The norm for water losses is 10%. The losses occurred due to burst pipes and lea 
Electricity 

No electricity losses were incurred 

44. Reconciliation between budget and statement of financial performance 


Net surplus per the statement of financial performance 
Adjusted for: 

Services charges 
Investment revenue 
T.ranfers recognised - operational 
Other own revenue 
employee cost 

Oepreciation & Asset Impairment 
Finance Ciiarges 
Materials and bulk purchases 
ether E.vpenditure 

Net surplus (deficit) per approved budget 

45. Other payables - unspent conditional grants and receipts 

See note 8 for reconcidiation cf grants from ether spheres of government. 
These amounts are invested in a nug-fencad investment until utilised. 

Unspent conditional grants and receipts comprices of : 

T-fo'/incial iVlanagement Suopo.i Grant 
r.onations Mayor 
EiG Funds 

Greenes* Municip.aiity 


■- V.AT payable 

• dA P-3'/3 CEg:S 


24 896 806 
(23 662 082) 

24 426 722 
(23 328 832) 

1 234 724 

1 097 890 

4,96% 

4,49% 

reservoirs to consumers. 

formance: 

35 912 782 

2 758 111 

3 880 161 

(30 528) 

(2 024 930) 

(898 704) 

(1 111 135^ 

291 243 

(35 852 630) 

(1 111 686) 

(1 207 1971 

(2 563 612) 

(12 242 700) 

(11 215 928) 

(1 204 001) 

(2 441 492) 

(5 629 789) 

(8 057 482) 

30 100 309 

21 070 208 

10 620 870 

(2 199 870) 

397 094 

871 834 


8 120 

- 

845 316 

"4 835 

- 

171 92-! 

1 725 270 


138 459 


:ns;3. Only once payments is recieved fiT-m debtors is VAT paid over to EARS. 



West Coast District Municipality 

Annual Financial Statements for the year ended 30 June 2014 

Notes to the Annual Financial Statements 

Figures in Rand — — - _ ___ 


2013 


46. VAT payable (continued) 

Reconciliation of VAT accounts 

VAT 201 return as at 30 June 
VAT not claimed on VAT 201 return 
VAT Output 


47. Revenue 

Exchange transactions 

Service Charges - Refer to note 17 
Interest received - investments 
Fees earned 

Actuarial gains recognised Employee Benefits 
Other revenue - Refer to note 18 


Non-exchange transactions 

Government grants & subsidies - Refer to note 8 

Infrastructure grants 

Other revenue - Refer to note 1 8 

Actuarial gains recognised Employee Benefits 


- 

929 947 

- 

786 699 

- 

(1 855 105) 

- 

(138 459) 

92 630 349 

88 353 178 

10 024 930 

8 898 704 

20 000 

402 000 

2 205 729 

- 

1 1 653 990 

10 341 859 

116 534 998 

107 995 741 

87 872 135 

82 061 757 

91 985 674 

70 090 116 

2 211 887 

1 039 121 

16 502 271 

- 

198 571 967 

153 190 994 

315 016 965 

261 186 735 


Totai Revenue 
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Unaudited schedule: 

Reconciliation of Table A2 Budgeted Financial Performance (revenue and expenditure by standard classification) 
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Unaudited schedule: 

Reconciliation of Table A4 Budgeted Financial Performance (revenue and wpendlture) 
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Unaudted •cK*dut«: 

RBconc{|>«tiof! of T«bt* AS Budgtted Cap<^> Exp«ndttjf» by vot», rtirwianl cUftftcatfon and fuixting 
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